
Assembly Bill No. 83 

CHAPTER 15 

An act to amend Sections 12531, 14664, 65400, and 65583.1 of the 
Government Code, to amend Sections 18865.4, 37001, 50216, 50217, 50218, 
50219, 50220, 50221, 50470, 50515.03, 50661, and 50675.1 of, to add 
Sections 50218.5, 50220.5, 50220.6, 50222, and 50675.1.1 to, and to add 
and repeal Section 50675.1.2 of, the Health and Safety Code, to amend 
Sections 12206, 17058, and 23610.5 of the Revenue and Taxation Code, 
and to amend Section 8256 of the Welfare and Institutions Code, relating 
to housing, and making an appropriation therefor, to take effect immediately, 
bill related to the budget. 

[Approved by Governor June 29, 2020. Filed with Secretary of 
State June 29, 2020.] 

LEGISLATIVE COUNSEL'S DIGEST 

AB 83, Committee on Budget. Housing. 
(1) Existing law requires the Governor to create the Homeless 

Coordinating and Financing Council to, among other things, identify 
mainstream resources, benefits, and services that can be accessed to prevent 
and end homelessness in California and to serve as a statewide facilitator, 
coordinator, and policy development resource on ending homelessness in 
California. Existing law establishes the Homeless Housing, Assistance, and 
Prevention Program, administered by the Business, Consumer Services, and 
Housing Agency, for the purpose of providing jurisdictions, as defined, with 
one-time grant funds to support regional coordination and expand or develop 
local capacity to address their immediate homelessness challenges, as 
specified. Existing law requires the agency, upon appropriation, to distribute 
$650,000,000 among cities, counties, and continuums of care, as provided. 
Existing law requires an applicant to submit an application containing 
specified information in order to apply for a program allocation. Existing 
law requires, as part of the application, an agreement from the applicant to 
participate in a statewide Homeless Management Information System, when 
available. 

This bill would require the applicant to also agree to provide data elements, 
including, but not limited to, health information, as defined, to the statewide 
Homeless Management Information System, when the system becomes 
available. The bill would require the Homeless Coordinating and Financing 
Council to specify the form and substance of these data elements, and 
authorizes the council to amend or modify these data elements, disclosure 
formats, or disclosure frequency, as may be required by operational necessity. 

The California Public Records Act requires state and local agencies to 
make their records available for public inspection, unless an exemption 
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from disclosure applies. The act declares that access to information 
concerning the conduct of the people's business is a fundamental and 
necessary right of every person in this state. 

The bill would provide that any health information provided to, or 
maintained within, the statewide Homeless Management Information System 
is not subject to public inspection or disclosure under the California Public 
Records Act. 

Existing constitutional provisions require that a statute that limits the 
right of access to the meetings of public bodies or the writings of public 
officials and agencies be adopted with findings demonstrating the interest 
protected by the limitation and the need for protecting that interest. 

This bill would make legislative findings to that effect. 
(2) Existing law prescribes various requirements for agencies and 

departments administering state programs that provide housing or 
housing-based services to people experiencing homelessness or at risk of 
homelessness. For programs in existence prior to July 1, 2017, existing law 
requires these programs to collaborate with the Homeless Coordinating and 
Financing Council to revise or adopt guidelines and regulations that 
incorporate the core components of Housing First, as defined. Existing law 
delays this requirement in the case of an agency or department that 
administers programs that fund recovery housing, as defined, until July 1, 
2020. Existing law requires an agency or department that administers a 
recovery housing program to consult with specified stakeholders between 
July 1, 2019, and July 1, 2020, and to submit a report to specified committees 
of the Legislature by March 1, 2020, on ways to improve the provision of 
housing to individuals who receive funding from that agency or department. 

This bill would extend the date by which an agency or department 
administering a program funding recovery housing is required to revise or 
adopt guidelines and regulations that incorporate the core components of 
Housing First, as described above, to July 1, 2022. For these agencies and 
departments, the bill would require that they work in coordination with the 
Homeless Coordinating and Financing Council, require that they also consult 
with the federal Department of Housing and Urban Development, and extend 
the period within which these efforts are to occur until January 1, 2022. The 
bill would prescribe requirements for recovery housing programs and would 
require an agency or department that administers a funding program for 
these programs to ensure that the programs meet the requirements. The bill 
would delete language requiring submission of a report to specified 
committees of the Legislature by March 1, 2020. The bill would revise the 
definition of recovery housing. 

(3) Existing law creates the National Mortgage Special Deposit Fund in 
the State Treasury, which is continuously appropriated and subject to 
allocation by the Department of Finance, for the receipt of moneys from 
the National Mortgage Settlement. Existing law authorizes the Director of 
Finance to allocate or otherwise use the funds in the National Mortgage 
Special Deposit Fund to offset General Fund expenditures in the 2011-12, 
2012-13, and 2013-14 fiscal years. Existing law requires the Department 
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of Finance to submit an expenditure plan to the Joint Legislative Budget 
Committee detailing the proposed use of the moneys, as specified. Existing 
law makes a statement of legislative confirmation and ratification regarding 
the allocations of funds from the National Mortgage Special Deposit Fund 
in the 2011-12, 2012-13, and 2013-14 fiscal years. Existing law, in 
accordance with a specified California appellate court decision, in 2019, 
transferred $331,044,084 from the General Fund to the National Mortgage 
Special Deposit Fund and specified the uses to which these moneys could 
be applied. 

This bill would allocate $300,000,000 from the National Mortgage Special 
Deposit Fund to be administered by the California Housing Finance Agency 
for the purpose of providing housing counseling services certified by the 
federal Department of Housing and Urban Development to homeowners, 
former homeowners, or renters and providing mortgage assistance to 
qualified California households, as specified. The bill would further allocate 
$31,000,000 to the Judicial Council for distribution through the State Bar 
to qualified legal services projects and support centers to provide eviction 
defense or other tenant defense assistance in landlord-tenant disputes, as 
specified. The bill would prohibit more than 5% of the allocations from 
being spent for the administration of these services. By providing new 
purposes for which an appropriation may be used, this bill would make an 
appropriation. The bill would repeal obsolete provisions. 

(4) Existing law, the Deferred-Rehabilitation Loan Program, among other 
things, establishes the Housing Rehabilitation Loan Fund and continuously 
appropriates all money in the fund to the Department of Housing and 
Community Development for specified purposes, including, among others, 
making deferred-rehabilitation loans for financing the cost of rehabilitating 
existing housing, as specified. Existing law, the Rental Housing Construction 
Program, among other things, establishes the Rental Housing Construction 
Fund, a continuously appropriated fund, and requires a certain amount of 
money from the fund to be transferred by the California Housing Finance 
Agency to the department and deposited in the Housing Rehabilitation Loan 
Fund, and utilized for specified purposes. Existing law, the Family Housing 
Demonstration Program, also known as the Families Moving to Work 
Program, requires the department to test innovative strategies of providing 
affordable housing combined with child care and a job training program, 
as specified, and requires certain funds within the Rental Housing 
Construction Fund to be transferred into the Housing Rehabilitation Loan 
Fund to be used only for the purposes of the Families Moving to Work 
Program. 

Existing law establishes the Multifamily Housing Program administered 
by the department. Existing law provides that it is the intent of the 
Legislature that the Multifamily Housing Program constitute an omnibus 
multifamily housing program, as specified, and that it is intended to take 
the place of the Deferred-Payment Rehabilitation Loan Program, the Rental 
Housing Construction Program, and the Family Housing Demonstration 
Program. 
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This bill would, upon order of the Department of Finance, authorize any 
remaining funds deposited on or before July 1, 2020, into the Housing 
Rehabilitation Loan Fund from the Deferred-Payment Rehabilitation Loan 
Program, the Rental Housing Construction Program, and the Family Housing 
Demonstration Program to be transferred to the General Fund. 

(5) Existing law authorizes the Director of the Department of General 
Services, without regard to any other law, upon written request and consent, 
as specified, to sell, convey, or exchange specified properties that are not 
needed by any state agency at fair market value following a 30-day notice 
to the Joint Legislative Budget Committee and the applicable Members of 
the Senate and Assembly who represent the district in which the properties 
are located. 

This bill would authorize the Director of the Department of General 
Services, pursuant to the provisions described above, to exchange property 
for another property, or properties, if the properties proposed to be conveyed 
to the state are suitable for the purpose of affordable housing, as specified. 

(6) Existing law, known as the Special Occupancy Parks Act, generally 
regulates special occupancy parks, defined to mean a recreational vehicle 
park, temporary recreational vehicle park, incidental camping area, or tent 
camp. Existing law specifies that the act does not apply to any park or 
camping area owned, operated, and maintained by specified government 
agencies. 

This bill would additionally provide that the Special Occupancy Parks 
Act does not apply to any park or camping area owned, operated, and 
maintained by a non-profit entity under temporary, permanent, or emergency 
use, as determined by local government through an enabling ordinance. 

(7) The California Constitution prohibits the development, construction, 
or acquisition in any manner of a low-rent housing project by any state 
public body, as defined, until a majority of the qualified electors of the city, 
town, or county in which it is proposed to develop, construct, or acquire the 
same, voting upon such issue, approve the project by voting in favor at an 
election. The California Constitution, for purposes of this prohibition, defines 
low-rent housing project to mean any development composed of urban or 
rural dwellings, apartments or other living accommodations for persons of 
low income, financed in whole or in part by the federal government or a 
state public body or to which the federal government or a state public body 
extends assistance by supplying all or part of the labor, by guaranteeing the 
payment of liens, or otherwise. Existing law additionally excludes from this 
definition of "low-rent housing project" any development composed of 
urban or rural dwellings, apartments, or other living accommodations that 
meet specified criteria including, among others, that the development consists 
of existing dwelling units leased by the state public body from the private 
owner of these dwelling units. 

This bill would exclude from that definition of "low-rent housing project" 
a development that consists of the acquisition, rehabilitation, reconstruction, 
alterations work, or any combination thereof, of lodging facilities or dwelling 
units using moneys received from the Coronavirus Relief Fund established 
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by the federal Coronavirus Aid, Relief, and Economic Security (CARES) 
Act, thereby excluding that development from the scope of that constitutional 
provision. 

(8) Existing law establishes the Local Government Planning Support 
Grants Program and, upon appropriation by the Legislature, requires the 
Department of Housing and Community Development to allocate 
$250,000,000 in grants under the program to regions and jurisdictions for 
technical assistance, preparation and adoption of planning documents, and 
process improvements to accelerate housing production and facilitate 
compliance to implement the 6th cycle of the regional housing need 
assessment. Existing law requires that $125,000,000 of that amount be 
available to jurisdictions to assist in planning for other activities related to 
meeting the 6th cycle regional housing need assessment. Existing law 
authorizes a jurisdiction to request an allocation from that amount until July 
1, 2020, by submitting an application that includes specified information. 

This bill would extend the deadline for a jurisdiction to request an 
allocation to January 31, 2021. 

(9) Existing law establishes the Homeless Housing, Assistance, and 
Prevention program, administered by the Business, Consumer Services, and 
Housing Agency, for the purpose of providing jurisdictions with one-time 
grant funds to support regional coordination and expand or develop local 
capacity to address their immediate homelessness challenges. Upon 
appropriation, existing law requires the agency to distribute $650,000,000 
under the program among cities, counties, and continuums of care, as 
provided, and requires a recipient to expend those funds on evidence-based 
solutions that address and prevent homelessness among eligible populations. 
Existing law requires an applicant to submit to the agency an application 
that includes specified information no later than February 15, 2020, and the 
agency to make award determinations by April 1, 2020. Existing law requires 
a recipient of program funds to submit an annual report to the agency that 
includes specified information and, no later than January 1, 2026, a final 
report regarding the expenditure of program funds. 

This bill would provide for a 2nd round of funding under the program, 
to be administered by the Homeless Coordinating and Financing Council. 
Upon appropriation, the bill would require the council to distribute 
$300,000,000 to cities, counties, and continuums of care, in a manner similar 
to existing provisions of the program and used for similar purposes. The 
bill would require an applicant to submit application according to a calendar 
established by the council consistent with specified requirements. Beginning 
2021, the bill would require that a recipient provide the information with 
respect to both rounds of program allocations through a data collection, 
reporting, performance monitoring, and accountability framework, as 
established by the council. The bill would require all recipients of a program 
allocation to submit an annual report to the council based on this framework 
and, no later than January 1, 2027, a final report from each recipient that 
receives a round 2 program allocation. The bill would require certain client 
information and records of services provided to be maintained in compliance 
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with specified confidentiality requirements and exempt those records from 
disclosure under the California Public Records Act. The bill would make 
various conforming changes to the program. 

Existing constitutional provisions require that a statute that limits the 
right of access to the meetings of public bodies or the writings of public 
officials and agencies be adopted with findings demonstrating the interest 
protected by the limitation and the need for protecting that interest. 

This bill would make legislative findings to that effect. 
The California Constitution requires local agencies, for the purpose of 

ensuring public access to the meetings of public bodies and the writings of 
public officials and agencies, to comply with a statutory enactment that 
amends or enacts laws relating to public records or open meetings and 
contains findings demonstrating that the enactment furthers the constitutional 
requirements relating to this purpose. 

This bill would make legislative findings to that effect. 
(10) Existing law establishes the Building Homes and Jobs Act and 

imposes a specified fee to be paid at the time of the recording of every real 
estate instrument, paper, or notice required or permitted by law to be 
recorded, per each single transaction per single parcel of real property, which 
is deposited in the Building Homes and Jobs Fund. 

Existing law, upon appropriation by the Legislature, requires 50% of the 
moneys collected on and after January 1, 2018, and until December 31, 
2018, deposited in the fund be made available to local governments to update 
planning documents and zoning ordinances in order to streamline housing 
production. Existing law requires the department to hold funds allocated 
under these provisions until a local government submits a request for use, 
and authorizes the department to make funds not allocated within the first 
two years available for the Multifamily Housing Program. 

This bill would specify that each recipient of funds under the program is 
required to encumber the funds by December 31, 2020, and to expend the 
funds no later than December 31, 2023. 

(11) The Planning and Zoning Law requires a city or county to adopt a 
comprehensive, long-term general plan that includes various mandatory 
elements, including a housing element. Existing law requires that the housing 
element, among other things, sets forth a schedule of actions during the 
planning period that the local government is undertaking or intends to 
undertake to implement the policies and achieve the goals of the housing 
element, as provided. Existing law authorizes the Department of Housing 
and Community Development to allow a city or county to substitute the 
provision of units for up to 25% of the community's obligation to identify 
adequate sites for any income category in its housing element pursuant to 
this schedule of actions if the community includes in its housing element a 
program committing the local government to provide units in that income 
category within the city or county that will be made available through the 
provision of committed assistance to low- and very low income households. 
Existing law requires a unit to meet specified requirements to qualify for 
inclusion in the program. Existing law defines "committed assistance" for 
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these purposes to mean that the city or county enters into a legally 
enforceable agreement during the period from the beginning of the projection 
period until the end of the 2nd year of the planning period that obligates 
sufficient available funds to provide the assistance necessary to make the 
identified units affordable and that requires that the units be made available 
for occupancy within 2 years of the execution of the agreement. 

The Planning and Zoning Law requires the planning agency of a city or 
county to provide by April 1 of each year an annual report to the legislative 
body of the city or county, the Office of Planning and Research, and the 
Department of Housing and Community Development that includes, among 
other specified information, the status of the general plan and progress in 
its implementation. Existing law requires, in the 3rd year of the planning 
period, each city or county that has included in its housing element a program 
to provide committed assistance, as described above, to include specified 
information about the program in its annual report, including identifying 
the specific units for which committed assistance has been provided or 
which have been made available to low- and very low income households. 

This bill would revise the requirements for a unit to qualify for inclusion 
in a committed assistance program, including extending long-term 
affordability covenants and restrictions that require the unit to be available 
at affordable housing costs for at least 55 years, as specified. The bill would 
additionally authorize units in a motel, hotel, or hostel that are converted 
from nonresidential to residential if specified conditions are met, including 
that the unit is part of a long-term recovery response to COVID-19, and 
would authorize spaces in specified mobilehome parks. The bill would 
revise the definition of "committed assistance" to instead require the city 
or county to enter into a legally enforceable agreement during the period 
from the beginning of the projection period until the end of the 3rd year of 
the planning period that obligates sufficient available funds or other in-kind 
services. The bill would specify that the program to provide committed 
assistance may be executed throughout the planning period, and would 
revise specified report deadlines related to these provisions. 

The bill would include findings that these proposed changes address a 
matter of statewide concern rather than a municipal affair and, therefore, 
apply to all cities, including charter cities. 

(12) Existing law establishes the Multifamily Housing Program 
administered by the Department of Housing and Community Development. 
Existing law requires assistance for projects under the program to be 
provided in the form of deferred payment loans to pay for eligible costs of 
the development, as provided. 

This bill would require that funds appropriated in the 2020 Budget Act 
or an act related to the 2020 Budget Act, including moneys received from 
the Coronavirus Relief Fund established by the federal Coronavirus Aid, 
Relief, and Economic Security (CARES) Act, to provide housing for 
individuals and families who are experiencing homelessness or who are at 
risk of homelessness and who are impacted by the COVID-19 pandemic, 
be disbursed in accordance with the Multifamily Housing Program for 
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specified uses, and would provide that the above-described deferred payment 
loan requirement under the program would not apply to assistance provided 
pursuant to these provisions, as specified. The bill would authorize the 
department to adopt guidelines for the expenditure of funds appropriated 
to the department under these provisions. The bill would require the 
department, in coordination with the Business, Consumer Services, and 
Housing Agency, to report to the Legislature on the use of the funds on or 
before April 1, 2021, including, among other things, an explanation of how 
funding decisions were made and the number of individuals housed, or 
likely to be housed, using the funds. 

This bill would provide that any project that uses funds received from 
the Coronavirus Relief Fund for specified purposes be deemed consistent, 
and in conformity, with any applicable local plan, standard, or requirement, 
and allowed as a permitted use, within the zone in which the structure is 
located, and not be subject to a conditional use permit, discretionary permit, 
or to any other discretionary reviews or approvals. 

Existing law, California Environmental Quality Act (CEQA) requires a 
lead agency, as defined, to prepare, or cause to be prepared, and certify the 
completion of, an environmental impact report on a project that it proposes 
to carry out or approve that may have a significant effect on the environment. 

This bill would, until July 1, 2021, exempt from CEQA a project described 
above to provide housing for individuals and families who are experiencing 
homelessness or who are at risk of homelessness and who are impacted by 
the COVID-19 pandemic if the initial application to the city, county, or city 
and county where the project is located was submitted on or before April 
30, 2021, and if certain other requirements are met. 

(13) Existing law establishes the California Debt Limit Allocation 
Committee and, among other things, requires it to annually determine a 
state ceiling on the aggregate amount of private activity bonds, including 
bonds for qualified residential rental projects, that may be issued in 
accordance with federal law and allocate that amount among state and local 
agencies. 

Existing law establishes a low-income housing tax credit program pursuant 
to which California Tax Credit Allocation Committee (CTCAC) provides 
procedures and requirements for the allocation, in modified conformity with 
federal law, of state insurance, personal income, and corporation tax credit 
amounts to qualified low-income housing projects that have been allocated, 
or qualify for, a federal low-income housing tax credit, and farmworker 
housing. Existing law limits the total annual amount of the state low-income 
housing credit for which a federal low-income housing credit is required to 
the sum of $70,000,000, as increased by any percentage increase in the 
Consumer Price Index for the preceding calendar year, any unused credit 
for the preceding calendar years, and the amount of housing credit ceiling 
returned in the calendar year. Existing law governing the taxation of insurers, 
the Personal Income Tax Law, and the Corporation Tax Law provided an 
allocation of $500,000,000 for the 2020 calendar year and, for calendar 
years beginning in 2021, also provides for an additional amount that may 
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be allocated, up to $500,000,000, to specified low-income housing projects 
that are new buildings that are federally subsidized, as specified. Existing 
law provides that this additional amount is only available for allocation 
pursuant to an authorization in the annual Budget Act or related legislation 
and specified regulatory action by CTCAC aimed at increasing production 
and containing costs. 

Existing administrative law requires, for those housing projects financed 
with private activity bonds, except as specified, an applicant for low-income 
housing tax credits to have either applied for a bond allocation from the 
California Debt Limit Allocation Committee prior to or concurrently with 
submitting an application to CTCAC, if the applicant is not currently 
possessing a bond allocation for the proposed project. 

This bill would require, prior to the allocation of the additional amount 
described above, that the California Tax Credit Allocation Committee and 
the California Debt Limit Allocation Committee adopt regulations, rules, 
or guidelines to align the programs of both committees with the objective 
of increasing production and containing costs, which would include a scoring 
system that maximizes the efficient use of public subsidy and benefit created 
through the private activity bond and low-income housing tax credit 
programs, as specified. The bill would require the California Tax Credit 
Committee to accept applications for the 2021 calendar year no sooner than 
30 days after these regulations, rules, or guidelines have been adopted. The 
bill would prohibit the California Debt Limit Allocation Committee from 
accepting application for the 2021 calendar year for bond allocations for an 
eligible project prior to issuing, reviewing, and publishing a new tax-exempt 
private activity bond demand survey. 

This bill would require, by April 1, 2021, the California Debt Limit 
Allocation Committee to report to the Assembly and Senate Budget 
Committees, the Assembly Housing and Community Development 
Committee, and the Senate Housing Committee on specified data from 
private activity bonds awarded during the 2020 calendar year. The bill would 
also require, by April 1, 2021, the California Tax Credit Allocation 
Committee to report to the Assembly and Senate Budget Committees, the 
Assembly Housing and Community Development Committee, and the Senate 
Housing Committee on specified data on the federal and state low-income 
housing tax credits allocated from the 2019-2020 budget. 

(14) Existing law requires the Director of Finance to provide to the 
Legislature, on or before May 14 of each year, an estimate of General Fund 
revenues for the current fiscal year and for the ensuing fiscal year, any 
proposals to reduce expenditures to reflect updated revenue estimates, and 
all proposed adjustment to the Governor's Budget that are necessary to 
reflect required updated estimates of state funding, as specified, and to 
reflect caseload enrollment or population changes. Existing constitutional 
law also requires the Department of Finance, after the proposed adjustments 
to the Governor's Budget made in May, to submit the Legislature estimates 
of General Fund revenues for the ensuing fiscal year and for the 3 fiscal 
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years thereafter and estimates of General Fund expenditures for the ensuing 
fiscal year and for the 3 fiscal years thereafter, as specified. 

This bill would, on December 31, 2021, suspend a specified allocation 
in the Budget Act of 2020 to help young adults secure and maintain housing, 
as provided, unless the Department of Finance makes a specified 
determination regarding the above-described estimates of General Fund 
revenues and expenditures required by existing constitutional law for the 
May budget revisions required to be released by May 14, 2021. 

(15) This bill would declare that it is to take effect immediately as a bill 
providing for appropriations related to the Budget Bill. 

Appropriation: yes. 

The people of the State of California do enact as follows: 

SECTION 1. Section 12531 of the Government Code is amended to 
read: 

12531. (a) The Legislature finds and declares that California, represented 
by the California Attorney General, entered a national multistate settlement 
with the country's five largest loan servicers. This agreement, the National 
Mortgage Settlement stemmed from successful resolution of federal court 
action (Consent Judgment, United States v. Bank of America (No. 
1:12-cv-00361, Banzr. D.C. Apr. 4, 2012)). The National Mortgage 
Settlement is broad ranging, with California's share of this settlement 
estimated to be up to eighteen billion dollars ($18,000,000,000). Of this 
amount, approximately four hundred ten million dollars ($410,000,000) 
will come directly to the state in costs, fees, and penalty payments. 

(b) There is hereby created in the State Treasury the National Mortgage 
Special Deposit Fund. Notwithstanding Section 13340, all moneys in the 
fund are hereby continuously appropriated, and shall be allocated by the 
Department of Finance. 

(c) Direct payments made to the State of California as civil penalties 
pursuant to the National Mortgage Settlement shall be deposited in the 
Unfair Competition Law Fund as required by the settlement. 

(d) Direct payments made to the State of California pursuant to the 
National Mortgage Settlement, except for those payments made pursuant 
to subdivision (c), shall be deposited in the National Mortgage Special 
Deposit Fund. 

(e) (1) The funds in the National Mortgage Special Deposit Fund shall 
be allocated as follows: 

(A) Three hundred million dollars ($300,000,000) to be administered by 
the California Housing Finance Agency for both of the following purpose: 

(i) Providing housing counseling services that are certified by the federal 
Department of Housing and Urban Development to homeowners, former 
homeowners, or renters. 

(ii) (I) Providing mortgage assistance to qualified California households. 
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(II) Mortgage assistance to borrowers who own residential properties 
with four or fewer units who face foreclosure are eligible under this clause. 

(B) Thirty-one million dollars ($31,000,000) to the Judicial Council for 
distribution through the State Bar to qualified legal services projects and 
support centers to provide eviction defense or other tenant defense assistance 
in landlord-tenant disputes, including preeviction and eviction legal services, 
counseling, advice and consultation, mediation, training, renter education, 
and representation, and legal services to improve habitability, increase 
affordable housing, ensure receipt of eligible income or benefits to improve 
housing stability, and prevent homelessness. These funds shall be allocated 
as follows: 

(i) Seventy-five percent shall be distributed to qualified legal services 
projects and support centers that currently provide eviction defense or other 
tenant defense assistance in landlord-tenant disputes as set forth in this 
subparagraph. 

(I) To receive funds, a program shall be eligible for 2020 Interest on 
Lawyer Trust Fund Account (IOLTA) funding. Each eligible program shall 
receive a percentage equal to that legal services project's 2020 IOLTA 
allocation divided by the total 2020 IOLTA allocation for all legal services 
projects eligible for the funding. 

(II) To ensure meaningful funding, a minimum amount of fifty thousand 
dollars ($50,000) shall be allocated to an eligible program unless the program 
requests a lesser amount, in which case any funds that would have otherwise 
been allocated to the program shall be distributed proportionally to the other 
qualified legal services projects. 

(III) These funds shall be distributed as soon as practicable and shall not 
supplant existing resources. 

(ii) Twenty-five percent shall be allocated through a competitive grant 
process developed by the Legal Services Trust Fund Commission of the 
State Bar to award grants to qualified legal service projects and support 
centers. 

(I) The grant process shall ensure that a qualified legal service project 
or support center to receive funding demonstrate that funds received will 
be not used to supplant existing resources and will be used to provide 
services to tenants not otherwise served by that qualified legal service project 
or support center. 

(II) The commission shall determine grant awards, and preference shall 
be given to qualified legal aid agencies that serve rural or underserved 
communities which serve clients regardless of immigration or citizenship 
status. 

(III) Any funds not allocated pursuant to this competitive grant process 
shall be distributed pursuant to clause (i). 

(2) No more than 5 percent of the allocations in subparagraphs (A) and 
(B) of paragraph (1) shall be spent for the administration of those services. 

(f) Notwithstanding any other law, the Controller may use the funds in 
the National Mortgage Special Deposit Fund for cashflow loans to the 
General Fund as provided in Sections 16310 and 16381. 
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SEC. 2. Section 14664 of the Government Code is amended to read: 
14664. (a) The director may execute grants to real property belonging 

to the state in the name and upon behalf of the state, whenever the sale or 
exchange of real property is authorized or contemplated by law, if no other 
state agency is specifically authorized and directed to execute the grants. 
The director may also execute deeds or any other instruments necessary to 
correct erroneous descriptions on deeds by which the state acquired title. 

(b) (1) Notwithstanding any other law, upon the written request and 
consent of the state agency with control or jurisdiction over the property 
concerned, the director may sell, convey, or exchange properties that are 
not needed by any state agency at fair market value following a 30-day 
notice to the Joint Legislative Budget Committee and the applicable 
Members of the Senate and Assembly who represent the district in which 
the properties are located, under any of the following circumstances: 

(A) Property, not to exceed five acres, to a local governmental agency 
for the purpose of local public works projects, including, but not limited to, 
utility rights-of-way, drainage ditches, road widening, including curbs, 
gutters, sidewalks, and small parking lots. 

(B) Property with a fair market value of up to one million dollars 
($1,000,000) received by the state through the office of the Attorney General 
or another state agency as the result of a foreclosure, seizure, or court action. 

(C) Property that is being encroached on, where the adjacent landowner 
and the state agency with control or jurisdiction over the property concerned, 
the director, and the Attorney General agree that the best manner in which 
to resolve the matter is through a sale of the property or for an exchange of 
property of equal value. 

(D) Property not needed by any state agency with a fair market value of 
less than twenty-five thousand dollars ($25,000). 

(E) Property, not to exceed 50 acres, that is landlocked, or without legal 
access from a public road, street, or highway, if the sale, conveyance, or 
exchange is with the owner of an adjoining property. 

(F) Property, not to exceed 15 acres, that is a remainder or remnant parcel 
having a diminished economic utility or value due to its size, shape, location, 
or other detrimental characteristics if the sale, conveyance, or exchange is 
with the owner of an adjoining property. 

(G) Property that is a remainder or remnant parcel of property acquired 
as part of a capital outlay project, if the request to sell the property is made 
by the jurisdictional agency within one year of its purchase date. 

(H) Property to be exchanged for another property or other properties 
belonging to a local government if: 

(i) The Department of Housing and Community Development has 
determined that the property or properties proposed to be conveyed to the 
state are suitable for the purpose of affordable housing, which may include 
permanent supportive or transitional housing or emergency shelter, and the 
state intends to utilize the property or properties for that purpose. 

(ii) The Director of the Department of General Services makes a finding 
that the exchange is in the best interest of the state. 
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(iii) For purposes of this subparagraph, "affordable housing" has the 
same meaning as in Section 50052.5 of the Health and Safety Code. 

(2) All funds received by the state pursuant to this subdivision shall be 
handled in the identical manner as funds received from state property 
disposed of pursuant to Section 11011. 

SEC. 3. Section 65400 of the Government Code is amended to read: 
65400. (a) After the legislative body has adopted all or part of a general 

plan, the planning agency shall do both of the following: 
(1) Investigate and make recommendations to the legislative body 

regarding reasonable and practical means for implementing the general plan 
or element of the general plan, so that it will serve as an effective guide for 
orderly growth and development, preservation and conservation of 
open-space land and natural resources, and the efficient expenditure of 
public funds relating to the subjects addressed in the general plan. 

(2) Provide by April 1 of each year an annual report to the legislative 
body, the Office of Planning and Research, and the Department of Housing 
and Community Development that includes all of the following: 

(A) The status of the plan and progress in its implementation. 
(B) (i) The progress in meeting its share of regional housing needs 

determined pursuant to Section 65584 and local efforts to remove 
governmental constraints to the maintenance, improvement, and development 
of housing pursuant to paragraph (3) of subdivision (c) of Section 65583. 

(ii) The housing element portion of the annual report, as required by this 
paragraph, shall be prepared through the use of standards, forms, and 
definitions adopted by the Department of Housing and Community 
Development. The department may review, adopt, amend, and repeal the 
standards, forms, or definitions, to implement this article. Any standards, 
forms, or definitions adopted to implement this article shall not be subject 
to Chapter 3.5 (commencing with Section 11340) of Part 1 of Division 3 of 
Title 2. Before and after adoption of the forms, the housing element portion 
of the annual report shall include a section that describes the actions taken 
by the local government towards completion of the programs and status of 
the local government's compliance with the deadlines in its housing element. 
That report shall be considered at an annual public meeting before the 
legislative body where members of the public shall be allowed to provide 
oral testimony and written comments. 

(iii) The report may include the number of units that have been completed 
pursuant to subdivision (c) of Section 65583.1. For purposes of this 
paragraph, committed assistance may be executed throughout the planning 
period, and the program under paragraph (1) of subdivision (c) of Section 
65583.1 shall not be required. The report shall document how the units meet 
the standards set forth in that subdivision. 

(C) The number of housing development applications received in the 
prior year. 

(D) The number of units included in all development applications in the 
prior year. 

(E) The number of units approved and disapproved in the prior year. 
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(F) The degree to which its approved general plan complies with the 
guidelines developed and adopted pursuant to Section 65040.2 and the date 
of the last revision to the general plan. 

(G) A listing of sites rezoned to accommodate that portion of the city's 
or county's share of the regional housing need for each income level that 
could not be accommodated on sites identified in the inventory required by 
paragraph (1) of subdivision (c) of Section 65583 and Section 65584.09. 
The listing of sites shall also include any additional sites that may have been 
required to be identified by Section 65863. 

(H) The number of net new units of housing, including both rental housing 
and for-sale housing and any units that the County of Napa or the City of 
Napa may report pursuant to an agreement entered into pursuant to Section 
65584.08, that have been issued a completed entitlement, a building permit, 
or a certificate of occupancy, thus far in the housing element cycle, and the 
income category, by area median income category, that each unit of housing 
satisfies. That production report shall, for each income category described 
in this subparagraph, distinguish between the number of rental housing units 
and the number of for-sale units that satisfy each income category. The 
production report shall include, for each entitlement, building permit, or 
certificate of occupancy, a unique site identifier that must include the 
assessor's parcel number, but may include street address, or other identifiers. 

(I) The number of applications submitted pursuant to subdivision (a) of 
Section 65913.4, the location and the total number of developments approved 
pursuant to subdivision (b) of Section 65913.4, the total number of building 
permits issued pursuant to subdivision (b) of Section 65913.4, the total 
number of units including both rental housing and for-sale housing by area 
median income category constructed using the process provided for in 
subdivision (b) of Section 65913.4. 

(J) If the city or county has received funding pursuant to the Local 
Government Planning Support Grants Program (Chapter 3.1 (commencing 
with Section 50515) of Part 2 of Division 31 of the Health and Safety Code), 
the information required pursuant to subdivision (a) of Section 50515.04 
of the Health and Safety Code. 

(K) The Department of Housing and Community Development shall post 
a report submitted pursuant to this paragraph on its interne website within 
a reasonable time of receiving the report. 

(b) If a court finds, upon a motion to that effect, that a city, county, or 
city and county failed to submit, within 60 days of the deadline established 
in this section, the housing element portion of the report required pursuant 
to subparagraph (B) of paragraph (2) of subdivision (a) that substantially 
complies with the requirements of this section, the court shall issue an order 
or judgment compelling compliance with this section within 60 days. If the 
city, county, or city and county fails to comply with the court's order within 
60 days, the plaintiff or petitioner may move for sanctions, and the court 
may, upon that motion, grant appropriate sanctions. The court shall retain 
jurisdiction to ensure that its order or judgment is carried out. If the court 
determines that its order or judgment is not carried out within 60 days, the 
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court may issue further orders as provided by law to ensure that the purposes 
and policies of this section are fulfilled. This subdivision applies to 
proceedings initiated on or after the first day of October following the 
adoption of forms and definitions by the Department of Housing and 
Community Development pursuant to paragraph (2) of subdivision (a), but 
no sooner than six months following that adoption. 

SEC. 4. Section 65583.1 of the Government Code is amended to read: 
65583.1. (a) The Department of Housing and Community Development, 

in evaluating a proposed or adopted housing element for substantial 
compliance with this article, may allow a city or county to identify adequate 
sites, as required pursuant to Section 65583, by a variety of methods, 
including, but not limited to, redesignation of property to a more intense 
land use category and increasing the density allowed within one or more 
categories. The department may also allow a city or county to identify sites 
for accessory dwelling units based on the number of accessory dwelling 
units developed in the prior housing element planning period whether or 
not the units are permitted by right, the need for these units in the 
community, the resources or incentives available for their development, and 
any other relevant factors, as determined by the department. Nothing in this 
section reduces the responsibility of a city or county to identify, by income 
category, the total number of sites for residential development as required 
by this article. 

(b) Sites that contain permanent housing units located on a military base 
undergoing closure or conversion as a result of action pursuant to the Defense 
Authorization Amendments and Base Closure and Realignment Act (Public 
Law 100-526), the Defense Base Closure and Realignment Act of 1990 
(Public Law 101-510), or any subsequent act requiring the closure or 
conversion of a military base may be identified as an adequate site if the 
housing element demonstrates that the housing units will be available for 
occupancy by households within the planning period of the element. No 
sites containing housing units scheduled or planned for demolition or 
conversion to nonresidential uses shall qualify as an adequate site. 

Any city, city and county, or county using this subdivision shall address 
the progress in meeting this section in the reports provided pursuant to 
paragraph (1) of subdivision (b) of Section 65400. 

(c) (1) The Department of Housing and Community Development may 
allow a city or county to substitute the provision of units for up to 25 percent 
of the community's obligation to identify adequate sites for any income 
category in its housing element pursuant to paragraph (1) of subdivision (c) 
of Section 65583 where the community includes in its housing element a 
program committing the local government to provide units in that income 
category within the city or county that will be made available through the 
provision of committed assistance during the planning period covered by 
the element to low- and very low income households at affordable housing 
costs or affordable rents, as defined in Sections 50052.5 and 50053 of the 
Health and Safety Code, and which meet the requirements of paragraph (2). 
Except as otherwise provided in this subdivision, the community may 
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substitute one dwelling unit for one dwelling unit site in the applicable 
income category. The program shall do all of the following: 

(A) Identify the specific, existing sources of committed assistance and 
dedicate a specific portion of the funds from those sources to the provision 
of housing pursuant to this subdivision. 

(B) Indicate the number of units that will be provided to both low- and 
very low income households and demonstrate that the amount of dedicated 
funds is sufficient to develop the units at affordable housing costs or 
affordable rents. 

(C) Demonstrate that the units meet the requirements of paragraph (2). 
(2) Only units that comply with subparagraph (A), (B), (C), (D), or (E) 

qualify for inclusion in the housing element program described in paragraph 
(1), as follows: 

(A) Units that are to be substantially rehabilitated with committed 
assistance from the city or county and constitute a net increase in the 
community's stock of housing affordable to low- and very low income 
households. For purposes of this subparagraph, a unit is not eligible to be 
"substantially rehabilitated" unless all of the following requirements are 
met: 

(i) At the time the unit is identified for substantial rehabilitation, (I) the 
local government has determined that the unit is at imminent risk of loss to 
the housing stock, (II) the local government has committed to provide 
relocation assistance pursuant to Chapter 16 (commencing with Section 
7260) of Division 7 of Title 1 to any occupants temporarily or permanently 
displaced by the rehabilitation or code enforcement activity, or the relocation 
is otherwise provided prior to displacement either as a condition of 
receivership, or provided by the property owner or the local government 
pursuant to Article 2.5 (commencing with Section 17975) of Chapter 5 of 
Part 1.5 of Division 13 of the Health and Safety Code, or as otherwise 
provided by local ordinance; provided the assistance includes not less than 
the equivalent of four months' rent and moving expenses and comparable 
replacement housing consistent with the moving expenses and comparable 
replacement housing required pursuant to Section 7260, (III) the local 
government requires that any displaced occupants will have the right to 
reoccupy the rehabilitated units, and (IV) the unit has been found by the 
local government or a court to be unfit for human habitation due to the 
existence of at least four violations of the conditions listed in subdivisions 
(a) to (g), inclusive, of Section 17995.3 of the Health and Safety Code. 

(ii) The rehabilitated unit will have long-term affordability covenants 
and restrictions that require the unit to be available to, and occupied by, 
persons or families of low- or very low income at affordable housing costs 
for at least 55 years or the time period required by any applicable federal 
or state law or regulation. 

(iii) Prior to initial occupancy after rehabilitation, the local code 
enforcement agency shall issue a certificate of occupancy indicating 
compliance with all applicable state and local building code and health and 
safety code requirements. 
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(B) Units that are located either on foreclosed property or in a multifamily 
rental or ownership housing complex of three or more units, are converted 
with committed assistance from the city or county from nonaffordable to 
affordable by acquisition of the unit or the purchase of affordability 
covenants and restrictions for the unit, are not acquired by eminent domain, 
and constitute a net increase in the community's stock of housing affordable 
to low- and very low income households. For purposes of this subparagraph, 
a unit is not converted by acquisition or the purchase of affordability 
covenants unless all of the following occur: 

(i) The unit is made available for rent at a cost affordable to low- or very 
low income households. 

(ii) At the time the unit is identified for acquisition, the unit is not 
available at an affordable housing cost to either of the following: 

(I) Low-income households, if the unit will be made affordable to 
low-income households. 

(II) Very low income households, if the unit will be made affordable to 
very low income households. 

(iii) At the time the unit is identified for acquisition the unit is not 
occupied by low- or very low income households or if the acquired unit is 
occupied, the local government has committed to provide relocation 
assistance prior to displacement, if any, pursuant to Chapter 16 (commencing 
with Section 7260) of Division 7 of Title 1 to any occupants displaced by 
the conversion, or the relocation is otherwise provided prior to displacement; 
provided the assistance includes not less than the equivalent of four months' 
rent and moving expenses and comparable replacement housing consistent 
with the moving expenses and comparable replacement housing required 
pursuant to Section 7260. 

(iv) The unit is in decent, safe, and sanitary condition at the time of 
occupancy. 

(v) The unit has long-term affordability covenants and restrictions that 
require the unit to be affordable to persons of low- or very low income for 
not less than 55 years. 

(vi) For units located in multifamily ownership housing complexes with 
three or more units, or on or after January 1, 2015, on foreclosed properties, 
at least an equal number of new-construction multifamily rental units 
affordable to lower income households have been constructed in the city or 
county within the same planning period as the number of ownership units 
to be converted. 

(C) Units that will be preserved at affordable housing costs to persons 
or families of low- or very low incomes with committed assistance from 
the city or county by acquisition of the unit or the purchase of affordability 
covenants for the unit. For purposes of this subparagraph, a unit shall not 
be deemed preserved unless all of the following occur: 

(i) The unit has long-term affordability covenants and restrictions that 
require the unit to be affordable to, and reserved for occupancy by, persons 
of the same or lower income group as the current occupants for a period of 
at least 55 years. 
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(ii) The unit is within an "assisted housing development," as defined in 
paragraph (3) of subdivision (a) of Section 65863.10. 

(iii) The city or county finds, after a public hearing, that the unit is 
eligible, and is reasonably expected, to change from housing affordable to 
low- and very low income households to any other use during the next eight 
years due to termination of subsidy contracts, mortgage prepayment, or 
expiration of restrictions on use. 

(iv) The unit is in decent, safe, and sanitary condition at the time of 
occupancy. 

(v) At the time the unit is identified for preservation it is available at 
affordable cost to persons or families of low- or very low income. 

(D) Units in a motel, hotel, or hostel that are converted with committed 
assistance from the city or county from nonresidential to residential by the 
acquisition of the unit or the purchase of affordability covenants and 
restrictions for the unit, are not acquired by eminent domain, and constitute 
a net increase in the community's stock of housing affordable to low- and 
very low income households. For purposes of this subparagraph, a unit is 
not converted by acquisition or the purchase of affordability covenants 
unless all of the following occur: 

(i) The unit is part of a long-term recovery response to COVID-19. 
(ii) The unit is made available for people experiencing homelessness as 

defined in Section 578.3 of Title 24 of the Code of Federal Regulations. 
(iii) The unit is made available for rent at a cost affordable to low- or 

very low income households. 
(iv) The unit is in decent, safe, and sanitary condition at the time of 

occupancy. 
(v) The unit has long-term affordability covenants and restrictions that 

require the unit to be affordable to persons of low- or very low income for 
not less than 55 years. 

(vi) This subparagraph shall remain in effect only for the sixth revision 
of the housing element pursuant to Section 65588. 

(E) All spaces in a mobilehome park, as defined in subdivision (a) of 
Section 18214 of the Health and Safety Code, that is acquired with 
committed assistance from the city or county where any of the following 
apply: 

(i) The mobilehome park will be acquired with financing that includes 
a loan from the department pursuant to Section 50783 or 50784.5 of the 
Health and Safety Code. 

(ii) At least 50 percent of the current residents in the mobilehome park 
to be acquired are lower-income households and the entity acquiring the 
park agrees to enter into a regulatory agreement for a minimum of 55 years 
that requires both of the following: 

(I) All vacant spaces shall be rented at a space rent that does not exceed 
50 percent of maximum rent limits established by the California Tax Credit 
Allocation Committee at 60 percent of the area median income. 

(II) The space rent for existing residents at the time of the acquisition of 
the property, both during the 12 months preceding the acquisition and during 
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the term of the regulatory agreement, shall not increase more than 5 percent 
in any 12-month period. 

(3) This subdivision does not apply to any city or county that, during the 
current or immediately prior planning period, as defined by Section 65588, 
has not met any of its share of the regional need for affordable housing, as 
defined in Section 65584, for low- and very low income households. A city 
or county shall document for any housing unit that a building permit has 
been issued and all development and permit fees have been paid or the unit 
is eligible to be lawfully occupied. 

(4) For purposes of this subdivision, "committed assistance" means that 
the city or county enters into a legally enforceable agreement during the 
period from the beginning of the projection period until the end of the third 
year of the planning period that obligates sufficient available funds or other 
in-kind services to provide the assistance necessary to make the identified 
units affordable and that requires that the units be made available for 
occupancy within two years of the execution of the agreement. "Committed 
assistance" does not include tenant-based rental assistance. 

(5) For purposes of this subdivision, "net increase" includes only housing 
units provided committed assistance pursuant to subparagraph (A) or (B) 
of paragraph (2) in the current planning period, as defined in Section 65588, 
that were not provided committed assistance in the immediately prior 
planning period. 

(6) For purposes of this subdivision, "the time the unit is identified" 
means the earliest time when any city or county agent, acting on behalf of 
a public entity, has proposed in writing or has proposed orally or in writing 
to the property owner, that the unit be considered for substantial 
rehabilitation, acquisition, or preservation. 

(7) In the fourth year of the planning period, as defined by Section 65588, 
in the report required pursuant to Section 65400, each city or county that 
has included in its housing element a program to provide units pursuant to 
subparagraph (A), (B), (C), (D), or (E) of paragraph (2) shall report in writing 
to the legislative body, and to the department within 30 days of making its 
report to the legislative body, on its progress in providing units pursuant to 
this subdivision. The report shall identify the specific units for which 
committed assistance has been provided or which have been made available 
to low- and very low income households, and it shall adequately document 
how each unit complies with this subdivision. If, by the end of the third year 
of the planning period, the city or county has not entered into an enforceable 
agreement of committed assistance for all units specified in the programs
adopted pursuant to subparagraph (A), (B), (C), (D), or (E) of paragraph 
(2), the city or county shall, not later than the end of the fourth year of the 
planning period, adopt an amended housing element in accordance with 
Section 65585, identifying additional adequate sites pursuant to paragraph 
(1) of subdivision (c) of Section 65583 sufficient to accommodate the number 
of units for which committed assistance was not provided. If a city or county 
does not amend its housing element to identify adequate sites to address 
any shortfall, or fails to complete the rehabilitation, acquisition, purchase 
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of affordability covenants, or the preservation of any housing unit within 
two years after committed assistance was provided to that unit, it shall be 
prohibited from identifying units pursuant to subparagraph (A), (B), (C), 
(D), or (E) of paragraph (2) in the housing element that it adopts for the 
next planning period, as defined in Section 65588, above the number of 
units actually provided or preserved due to committed assistance. 

(d) A city or county may reduce its share of the regional housing need 
by the number of units built between the start of the projection period and 
the deadline for adoption of the housing element. If the city or county reduces 
its share pursuant to this subdivision, the city or county shall include in the 
housing element a description of the methodology for assigning those 
housing units to an income category based on actual or projected sales price, 
rent levels, or other mechanisms establishing affordability. 

SEC. 5. Section 18865.4 of the Health and Safety Code is amended to 
read: 

18865.4. This part does not apply to any park or camping area owned, 
operated, and maintained by any of the following: 

(a) The federal government. 
(b) The state. 
(c) Any agency or political subdivision of the state. 
(d) Any city, county, or city and county. 
(e) Any nonprofit entity under temporary, permanent, or emergency use, 

as determined by local government through an enabling ordinance. 
SEC. 6. Section 37001 of the Health and Safety Code is amended to 

read: 
37001. The term "low-rent housing project," as defined in Section 1 of 

Article )00,(IV of the California Constitution, does not apply to any 
development composed of urban or rural dwellings, apartments, or other 
living accommodations, that meets any one of the following criteria: 

(a) (1) The development is privately owned housing, receiving no ad 
valorem property tax exemption, other than exemptions granted pursuant 
to subdivision (f) or (g) of Section 214 of the Revenue and Taxation Code, 
not fully reimbursed to all taxing entities; and (2) not more than 49 percent 
of the dwellings, apartments, or other living accommodations of the 
development may be occupied by persons of low income. 

(b) The development is privately owned housing, is not exempt from ad 
valorem taxation by reason of any public ownership, and is not financed 
with direct long-term financing from a public body. 

(c) The development is intended for owner-occupancy, which may 
include a limited equity housing cooperative as defined in Section 50076.5, 
or cooperative or condominium ownership, rather than for rental-occupancy. 

(d) The development consists of newly constructed, privately owned, 
one-to-four family dwellings not located on adjoining sites. 

(e) The development consists of existing dwelling units leased by the 
state public body from the private owner of these dwelling units. 

(f) The development consists of the rehabilitation, reconstruction, 
improvement or addition to, or replacement of, dwelling units of a previously 
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existing low-rent housing project, or a project previously or currently 
occupied by lower income households, as defined in Section 50079.5. 

(g) The development consists of the acquisition, rehabilitation, 
reconstruction, improvement, or any combination thereof, of a rental housing 
development which, prior to the date of the transaction to acquire, 
rehabilitate, reconstruct, improve, or any combination thereof, was subject 
to a contract for federal or state public body assistance for the purpose of 
providing affordable housing for low-income households and maintains, or 
enters into, a contract for federal or state public body assistance for the 
purpose of providing affordable housing for low-income households. 

(h) The development consists of the acquisition, rehabilitation, 
reconstruction, alterations work, or any combination thereof, of lodging 
facilities or dwelling units using moneys received from the Coronavirus 
Relief Fund established by the federal Coronavirus Aid, Relief, and 
Economic Security (CARES) Act (Public Law 116-136). 

SEC. 7. Section 50216 of the Health and Safety Code is amended to 
read: 

50216. For purposes of this chapter: 
(a) "Agency" means the Business, Consumer Services, and Housing 

Agency. 
(b) "Applicant" means a continuum of care, city, or county. 
(c) "City" means a city or city and county that is legally incorporated to 

provide local government services to its population. A city can be organized 
either under the general laws of this state or under a charter adopted by the 
local voters. 

(d) "Continuum of care" means the same as defined by the United States 
Department of Housing and Urban Development at Section 578.3 of Title 
24 of the Code of Federal Regulations. 

(e) "Coordinated Entry System" means a centralized or coordinated 
process developed pursuant to Section 578.7 of Title 24 of the Code of 
Federal Regulations, as that section read on January 10, 2019, designed to 
coordinate homelessness program participant intake, assessment, and 
provision of referrals. In order to satisfy this subdivision, a centralized or 
coordinated assessment system shall cover the geographic area, be easily 
accessed by individuals and families seeking housing or services, be well 
advertised, and include a comprehensive and standardized assessment tool. 

(0 "Council" means the Homeless Coordinating and Financing Council 
created pursuant to Section 8257 of the Welfare and Institutions Code. 

(g) "Emergency shelter" has the same meaning as defined in subdivision 
(e) of Section 50801. 

(h) "Homeless" has the same meaning as defined in Section 578.3 of 
Title 24 of the Code of Federal Regulations, as that section read on January 
10, 2019. 

(i) "Homeless Management Information System" means the information 
system designated by a continuum of care to comply with federal reporting 
requirements as defined in Section 578.3 of Title 24 of the Code of Federal 
Regulations. The term "Homeless Management Information System" also 
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includes the use of a comparable database by a victim services provider or 
legal services provider that is permitted by the federal government under 
Part 576 of Title 24 of the Code of Federal Regulations. 

(j) "Homeless point-in-time count" means the 2019 homeless 
point-in-time count pursuant to Section 578.3 of Title 24 of the Code of 
Federal Regulations. A jurisdiction may elect to instead use their 2017 
point-in-time count if they can demonstrate that a significant methodology 
change occurred between the 2017 and 2019 point-in-time counts that was 
based on an attempt to more closely align the count with HUD best practices 
and undertaken in consultation with HUD representatives. A jurisdiction 
shall submit documentation of this to the agency by the date by which HUD's 
certification of the 2019 homeless point-in-time count is finalized. The 
agency shall review and approve or deny a request described in the previous 
sentence along with a jurisdiction's application for homeless funding. 

(k) "Homeless youth" means an unaccompanied youth between 12 and 
24 years of age, inclusive, who is experiencing homelessness, as defined in 
subsection (2) of Section 725 of the federal McKinney-Vento Homeless 
Assistance Act (42 U.S.C. Sec. 11434a(2)). "Homeless youth" includes 
unaccompanied youth who are pregnant or parenting. 

(/) "Housing First" has the same meaning as in Section 8255 of the 
Welfare and Institutions Code, including all of the core components listed 
therein. 

(m) "Jurisdiction" means a city, city that is also a county, county, or 
continuum of care, as defined in this section. 

(n) "Navigation center" means a Housing First, low-barrier, 
service-enriched shelter focused on moving homeless individuals and 
families into permanent housing that provides temporary living facilities 
while case managers connect individuals experiencing homelessness to 
income, public benefits, health services, shelter, and housing. 

(o) "Program" means the Homeless Housing, Assistance, and Prevention 
program established pursuant to this chapter. 

(1) "Round 1" of the program means the funding allocated under the 
program with moneys appropriated during the fiscal year beginning on July 
1, 2019. 

(2) "Round 2" of the program means the funding allocated under the 
program with moneys appropriated during the fiscal year beginning on July 
1, 2020. 

(p) "Program allocation" means the portion of program funds available 
to expand or develop local capacity to address immediate homelessness 
challenges. 

(q) "Recipient" means a jurisdiction that receives funds from the agency 
for the purposes of the program. 

SEC. 8. Section 50217 of the Health and Safety Code is amended to 
read: 

50217. (a) The Homeless Housing, Assistance, and Prevention program 
is hereby established for the purpose of providing jurisdictions with one-time 
grant funds to support regional coordination and expand or develop local 
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capacity to address their immediate homelessness challenges informed by 
a best-practices framework focused on moving homeless individuals and 
families into permanent housing and supporting the efforts of those 
individuals and families to maintain their permanent housing. 

(b) Upon appropriation by the Legislature, the agency shall distribute 
the following amounts in accordance with this chapter: 

(1) For round 1 of the program, six hundred fifty million dollars 
($650,000,000). 

(2) For round 2 of the program, three hundred million dollars 
($300,000,000). 

(c) The council shall administer the program. The program shall provide 
grant funds to cities, counties, and continuums of care. 

(d) The council's decision to approve or deny an application and the 
determination of the amount of funding to be provided shall be final. 

(e) The council shall maintain and make available to the public on its 
internet website records of the following: 

(1) The number of applications for program funding received by the 
council. 

(2) The number of applications for program funding denied by the council. 
(3) The name of each recipient of program funds. 
(4) Each applicant receiving funds pursuant to this chapter shall provide 

a list of all awards to subrecipients. 
(5) Annual reports filed by recipients pursuant to Sections 50221 and 

50222. 
(0 In administering this chapter, the council shall not be subject to the 

rulemaking provisions of the Administrative Procedure Act (Chapter 3.5 
(commencing with Section 11340) of Part 1 of Division 3 of Title 2 of the 
Government Code). 

SEC. 9. Section 50218 of the Health and Safety Code is amended to 
read: 

50218. (a) Upon appropriation by the Legislature, six hundred fifty 
million dollars ($650,000,000) of the funds administered pursuant to this 
chapter shall be available for implementing round 1 of the program, as 
follows: 

(1) One hundred ninety million dollars ($190,000,000) of the funding 
available pursuant to this section shall be available for continuums of care. 
The agency shall calculate these allocations to a continuum of care based 
on each continuum of care's proportionate share of the state's total homeless 
population, based on the homeless point-in-time count. The agency shall 
award no more than 40 percent of the allocation made pursuant to this section 
and no less than five hundred thousand ($500,000) to an applicant that is a 
continuum of care. 

(2) Two hundred seventy-five million dollars ($275,000,000) of the 
funding available pursuant to this section shall be available to each city, or 
city that is also a county, that has a population of 300,000 or more, as of 
January 1, 2019, according to data published on the Department of Finance's 
internet website. The agency shall calculate the allocation to a city based 
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on the city's proportionate share of the total homeless population of the 
region served by the continuum of care within which the city is located, 
based on the homeless point-in-time count. The agency shall not award 
more than 45 percent of the program allocation to a city. If more than one 
recipient within the continuum of care meets the requirements of this 
paragraph, the proportionate share of funds shall be equally allocated to 
those jurisdictions. 

(3) One hundred seventy-five million dollars ($175,000,000) of the 
funding available pursuant to this section shall be available to each county. 
The agency shall calculate the allocation to county based on the county's 
proportionate share of the total homeless population of region served by the 
continuum of care within which the county is located, based on the homeless 
point-in-time count. The agency shall not award more than 40 percent of 
the allocation made pursuant to this section to a county. 

(4) Once the 2019 point-in-time count numbers have been finalized and 
posted by the United States Department of Housing and Urban Development, 
and any determinations described in subdivision (j) of Section 50216 have 
been announced, the agency shall calculate each jurisdiction's final program 
allocation award amount and submit that information to the council. The 
council shall post this information to its internet website. 

(5) A program recipient shall not use funding from the program to 
supplant existing local funds for homeless housing, assistance, or prevention. 

(b) A program recipient shall use at least 8 percent, of the funds for 
services for homeless youth populations. 

(c) Of the amount made available pursuant to subdivision (a), no more 
than 5 percent shall be expended on state operations. 

SEC. 10. Section 50218.5 is added to the Health and Safety Code, to 
read: 

50218.5. (a) (1) With respect to the moneys made available pursuant 
to this section, it is the intent of the Legislature that: 

(A) These moneys build on regional coordination developed through 
previous rounds of funding of the Homeless Emergency Aid Program 
(Chapter 5 (commencing with Section 50210)), the program established 
under this chapter, and COVID-19 funding to reduce homelessness. 

(B) These moneys continue to build regional collaboration between 
continuums of care, counties, and cities in a given region, regardless of 
population, and ultimately be used to develop a unified regional response 
to homelessness. 

(C) These moneys be paired strategically with other local, state, and 
federal funds provided to address homelessness in order to achieve maximum 
impact. 

(D) These moneys be deployed with the goal of reducing the number of 
homeless individuals in a given region through investing in long-term 
solutions, such as permanent housing, and that the state be an integral partner 
through the provision of technical assistance, sharing of best practices, and 
implementing an accountability framework to guide the structure of current 
and future state investments. 
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(2) It is the intent of the Legislature that additional state funds for 
homelessness, if provided in future budget years, increase permanent housing 
exits, further evidence-based solutions for individuals and families 
experiencing homelessness, consider outcomes from prior funding awards 
in making future allocations, and include strong accountability measures. 

(b) Upon appropriation by the Legislature, three hundred million dollars 
($300,000,000) of the funds administered pursuant to this chapter shall be 
available for implementing round 2 of the program, as follows: 

(1) Ninety million dollars ($90,000,000) of the funding available pursuant 
to this section shall be available for continuums of care. The council shall 
calculate these allocations to a continuum of care based on each continuum 
of care's proportionate share of the state's total homeless population, based 
on the 2019 homeless point-in-time count. The council shall award no more 
than 40 percent of the allocation made pursuant to this section to a single 
continuum of care. 

(2) One hundred thirty millions dollars ($130,000,000) of the funding 
available pursuant to this section shall be available to each city, or city that 
is also a county, that has a population of 300,000 or more, as of January 1, 
2020, according to data published on the Department of Finance's internet 
website. The council shall calculate the allocation to a city based on the 
city's proportionate share of the total homeless population of the region 
served by the continuum of care within which the city is located, based on 
the 2019 homeless point-in-time count. The agency shall not award more 
than 45 percent of the program allocation to a city. 

(3) Eighty million dollars ($80,000,000) of the funding available pursuant 
to this section shall be available to each county. The council shall calculate 
the allocation to a county based on the county's proportionate share of the 
total homeless population of the region served by the continuum of care 
within which the county is located, based on the 2019 homeless point-in-time 
count. The agency shall not award more than 40 percent of the allocation 
made pursuant to this section to a county. 

(4) A city, city and county, single continuum of care, or county may 
apply jointly with a counterpart entity or entities. 

(c) Program applicants applying for round 2 grant funds pursuant to this 
section shall comply with the requirements set forth in Section 50220.5. 

(d) Of the amount made available pursuant to subdivision (b), 5 percent 
shall be set aside for the program administration, including state operations 
expenditures and technical assistance. 

(e) A program recipient shall not use funding from the program allocated 
under this section to supplant existing local funds for homeless housing, 
assistance, or prevention. 

(0 A program recipient shall use at least 8 percent of the funds allocated 
under this section for services for homeless youth populations. 

(g) Moneys allocated pursuant to this section shall be expended in 
compliance with Housing First. 

SEC. 11. Section 50219 of the Health and Safety Code is amended to 
read: 
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50219. (a) In order to apply for a round 1 program allocation, an 
applicant shall submit an application pursuant to the timeline specified in 
Section 50220 and provide the following, in the form and manner prescribed 
by the agency: 

(1) A demonstration of how the jurisdiction has coordinated with other 
jurisdictions to identify their share of the regional need to address 
homelessness, and how the requested funds will help meet the jurisdiction's 
share of that need. 

(2) Identification of all funds currently being used by the applicant to 
provide housing and homeless services for the homeless populations in the 
jurisdiction, including all federal, state, and local funds, and information 
on programs supported by the identified funds. 

(3) An assessment of existing programs to address homelessness and an 
identification of gaps in housing and homeless services for the homeless 
populations in the jurisdiction, as identified by the continuum of care 
pursuant to paragraph (7), including those provided by entities other than 
the applicant. 

(4) Identification of how funds requested in the application will 
complement the funds described in paragraph (2), close the gaps identified 
pursuant to paragraph (3), and serve the homeless populations identified 
pursuant to paragraph (7). 

(5) An outline of proposed uses of funds and explanation of how proposed 
use of funds meets each of the requirements described in paragraph (4). 

(6) A list of measurable goals including but not limited to the number of 
individuals served and percentage of individuals successfully placed in 
permanent housing. 

(7) If an applicant is a continuum of care, data on the demographics and 
characteristics of the homeless populations in the jurisdiction and on current 
programs providing housing and homeless services in the jurisdiction, as 
reported to the federal government through Homeless Management 
Information Systems and point-in-time counts. 

(8) For a city applying for funds available pursuant to paragraph (2) of 
subdivision (a) of Section 50218 or a county applying for funds available 
pursuant to paragraph (3) of subdivision (a) of Section 50218, a plan 
demonstrating how these funds will complement the regional needs described 
in the continuum of care's plan for a coordinated housing and service system 
that meets the needs of individuals, unaccompanied youth, and families 
experiencing homelessness, as defined in Section 578.7(c) of Title 24 of 
the Code of Federal Regulations. 

(9) Evidence of connection with the continuum of care's coordinated 
entry system. 

(10) An agreement to participate in a statewide Homeless Management 
Information System, when it becomes available, and provide data elements 
to the system in accordance with Section 50220.6. 

(b) The agency may request additional documentation and information 
from the applicant with respect to round 1 program allocations consistent 
with the requirements of subdivision (a). 
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(c) Except as provided in subdivisions (d) and (e), a recipient of a round 
1 program allocation shall expend funds on evidence-based solutions that 
address and prevent homelessness among eligible populations including 
any of the following: 

(1) Rental assistance and rapid rehousing. 
(2) Operating subsidies in new and existing affordable or supportive 

housing units, emergency shelters, and navigation centers. Operating 
subsidies may include operating reserves. 

(3) Incentives to landlords, including, but not limited to, security deposits 
and holding fees. 

(4) Outreach and coordination, which may include access to job programs, 
to assist vulnerable populations in accessing permanent housing and to 
promote housing stability in supportive housing. 

(5) Systems support for activities necessary to create regional partnerships 
and maintain a homeless services and housing delivery system, particularly 
for vulnerable populations including families and homeless youth. 

(6) Delivery of permanent housing and innovative housing solutions such 
as hotel and motel conversions. 

(7) Prevention and shelter diversion to permanent housing. 
(8) New navigation centers and emergency shelters based on demonstrated 

need. Demonstrated need for purposes of this paragraph shall be based on 
the following: 

(i) The number of available shelter beds in the city, county, or region 
served by a continuum of care. 

(ii) Shelter vacancy rate in the summer and winter months. 
(iii) Percentage of exits from emergency shelters to permanent housing 

solutions. 
(iv) A plan to connect residents to permanent housing. 
(d) Up to 5 percent of an applicant's round 1 program allocation may be 

expended for the following uses that are intended to meet federal 
requirements for housing funding: 

(1) Strategic homelessness plan, as defined in Section 578.7(c) of Title 
24 of the Code of Federal Regulations. 

(2) Infrastructure development to support coordinated entry systems and 
Homeless Management Information Systems. 

(e) The applicant shall not use more than 7 percent of a round 1 program 
allocation for administrative costs incurred by the city, county, or continuum 
of care to administer its program allocation. For purposes of this subdivision, 
"administrative costs" does not include staff or other costs directly related 
to implementing activities funded by the program allocation. 

(f) A recipient of a round 1 program allocation shall comply with Housing 
First as provided in Chapter 6.5 (commencing with Section 8255) of Division 
8 of the Welfare and Institutions Code. 

(g) Notwithstanding Section 27011 of the Government Code, or any 
other statute governing the deposit of funds in the county treasury, a county 
may accept or deposit into the county treasury funds from any source for 
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the purpose of administering a project, proposal, or program under this 
chapter. 

(h) For purposes of Section 1090 of the Government Code, a 
representative of a county serving on a board, committee, or body with the 
primary purpose of administering funds or making funding recommendations 
for applications pursuant to this chapter shall have no financial interest in 
any contract, program, or project voted on by the board, committee, or body 
on the basis of the receipt of compensation for holding public office or 
public employment as a representative of the county. 

(i) The council shall post submitted final applications to its interne 
website. 

SEC. 12. Section 50220 of the Health and Safety Code is amended to 
read: 

50220. (a) Timelines for round 1 of the program shall be as follows: 
(1) No later than February 15, 2020, each applicant shall submit to the 

agency its program allocation application. 
(2) No later than April 1, 2020, the agency shall make award 

determinations for the program allocations based on the point-in-time count 
numbers. 

(3) If, after the first round of awards pursuant to this section, not all funds 
have been awarded by the agency, the agency shall set aside any remaining 
funds for a second round of awards. 

(4) (A) (i) On or before May 31, 2023, a recipient shall contractually 
obligate not less than 50 percent of round 1 program allocations. 

(ii) Recipients that are counties shall contractually obligate the full 
allocation awarded to them by the agency at this time. Any funds that are 
not contractually obligated by this date shall be reverted to the continuum 
of care that serves the county. 

(B) If less than 50 percent is obligated after May 31, 2023, recipients 
that are continuums of care and cities shall not expend any remaining portion 
of the 50 percent of round 1 program allocations required to have been 
obligated pursuant to subparagraph (A) unless and until both of the following 
occur: 

(i) On or before June 30, 2023, the recipient submits an alternative 
disbursement plan that includes an explanation for the delay. 

(ii) The agency approves the alternative disbursement plan. 
(C) On or before December 31, 2023, recipients that are continuums of 

care and cities shall return to the agency any funds that have not been 
expended pursuant to an alternative disbursement plan approved pursuant 
to subparagraph (B) for a subsequent round of awards by the agency. 

(b) The agency may request additional information, as needed, to meet 
other applicable reporting or audit requirements. 

(c) In addition to requirements in Section 50221, the agency may monitor 
the expenditures and activities of an applicant, as the agency deems 
necessary, to ensure compliance with round 1 program requirements. 
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(d) The agency may, as it deems appropriate or necessary, request the 
repayment of funds from an applicant, or pursue any other remedies available 
to it by law for failure to comply with round 1 program requirements. 

(e) Any remaining amounts of round 1 program allocation funds not 
expended by June 30, 2025, shall revert to, and be paid and deposited in, 
the General Fund. 

SEC. 13. Section 50220.5 is added to the Health and Safety Code, to 
read: 

50220.5. (a) To receive a round 2 program allocation, an applicant shall 
submit an application according to a calendar established by the council 
consistent with the following requirements: 

(1) The council shall make an application for round 2 program allocations 
available no later than November 30, 2020. 

(2) Applications shall be due to the council no later than 60 days from 
the date the council makes those applications available pursuant to paragraph 
(1). 

(3) Within 60 days of receiving an application pursuant to paragraph (2), 
the council shall either approve the application or return it to the applicant 
with written, detailed comments and request one or more of the following 
specific amendments to the application: 

(A) Greater detail on any aspect of the application so that the council 
can ensure fidelity with the applicant's proposed use of funds and stated 
measurable goals as defined in paragraphs (4) and (5), respectively, of 
subdivision (b). 

(B) Modifications or provision of additional information on the 
applicant's proposed funding plan to ensure alignment with the applicant's 
stated measurable goals as defined in paragraphs (3), (4), and (5), 
respectively, of subdivision (b) and with evidence-based solutions to reduce 
homelessness. 

(C) Any other modifications or provision of information that would allow 
the council to better monitor and evaluate the applicant's ability to meet 
objective performance standards in accordance with Sections 50221 and 
50222. 

(4) An applicant whose application has been returned pursuant to 
paragraph (3) shall respond to the council's requested amendments and 
submit a revised application within 45 days. Where the revised application 
differs from the council's requests, the applicant shall include an explanation 
of the differences and the rationale for departing from the council's requested 
amendments. 

(5) The council shall have 30 days within which to approve the 
application, as amended, to address the council's concerns. 

(b) An application submitted pursuant to this section shall provide the 
following information, in the form and manner prescribed by the council: 

(1) A demonstration of how the jurisdiction has coordinated, and will 
continue to coordinate, with other jurisdictions, particularly regarding their 
share of the regional need to address homelessness, and how the requested 
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funds will help meet the jurisdiction's share of that need and coordinate 
with other regional funding. 

(2) Identification of all funds currently being used or anticipated to be 
used by the applicant to provide housing and homeless services for the 
homeless populations in the jurisdiction, including all federal, state, and 
local funds. Funds described in this paragraph specifically includes funding 
made available under the federal Emergency Solutions Grants Program (42 
U.S.C. Sec. 11371 et seq.), the federal Community Development Block 
Grant Program (42 U.S.C. Sec. 5301 et seq.), or the federal Coronavirus 
Relief Fund (42 U.S.C. Sec. 801) pursuant to the federal Coronavirus Aid, 
Relief, and Economic Security Act (Public Law 116-136) where applicable. 

(3) An assessment of the current number of people experiencing 
homelessness, existing programs and funding which address homelessness 
within the jurisdiction, and a detailed identification of gaps in housing and 
homeless services for the homeless populations in the jurisdiction utilizing 
any relevant and available data from the United States Department of 
Housing and Urban Development homeless point-in-time count, continuum 
of care housing inventory count, longitudinal systems analysis, and Stella 
tools, as well as any recently conducted local needs assessments. 

(4) An outline of proposed uses of funds requested and an explanation 
of how the proposed use of funds will complement the funds described in 
paragraph (2) and equitably close the gaps identified pursuant to paragraph 
(3). 

(5) A list of clearly defined and measurable goals, including, but not 
limited to, the number of individuals to be served and, of those served, the 
number to be successfully placed in permanent housing as a result of 
requested funding. 

(6) Evidence of connection with the local homeless coordinated entry 
system. 

(7) An agreement to participate in a statewide Homeless Data Integration 
System, and to enter individuals served by this funding into the local 
Homeless Management Information System, in accordance with local 
protocols. 

(c) The council may request additional documentation and information 
from the applicant with respect to round 2 program allocations consistent 
with the requirements of subdivision (b). 

(d) Except as provided in subdivisions (e) and (f), a recipient of a round 
2 program allocation shall expend funds on evidence-based solutions that 
address and prevent homelessness among eligible populations including 
any of the following: 

(1) Rapid rehousing, including rental subsidies and incentives to 
landlords, such as security deposits and holding fees. 

(2) Operating subsidies in new and existing affordable or supportive 
housing units, emergency shelters, and navigation centers. Operating 
subsidies may include operating reserves. 

(3) Street outreach to assist persons experiencing homelessness to access 
permanent housing and services. 
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(4) Services coordination, which may include access to workforce, 
education, and training programs, or other services needed to promote 
housing stability in supportive housing. 

(5) Systems support for activities necessary to create regional partnerships 
and maintain a homeless services and housing delivery system, particularly 
for vulnerable populations including families and homeless youth. 

(6) Delivery of permanent housing and innovative housing solutions, 
such as hotel and motel conversions. 

(7) Prevention and shelter diversion to permanent housing, including 
rental subsidies. 

(8) New navigation centers and emergency shelters based on demonstrated 
need. Demonstrated need for purposes of this paragraph shall be based on 
the following: 

(i) The number of available shelter beds in the city, county, or region 
served by a continuum of care. 

(ii) The number of people experiencing unsheltered homelessness in the 
homeless point-in-time count. 

(iii) Shelter vacancy rate in the summer and winter months. 
(iv) Percentage of exits from emergency shelters to permanent housing 

solutions. 
(v) A plan to connect residents to permanent housing. 
(e) Up to 5 percent of an applicant's round 2 program allocation may be 

expended for the following uses that are intended to meet federal 
requirements for housing funding: 

(1) Strategic homelessness plan, as defined in Section 578.7(c) of Title 
24 of the Code of Federal Regulations. 

(2) Infrastructure development to support coordinated entry systems and 
Homeless Management Information Systems. 

(f) The applicant shall not use more than 7 percent of a round 2 program 
allocation for administrative costs incurred by the city, county, or continuum 
of care to administer its program allocation. For purposes of this subdivision, 
"administrative costs" does not include staff or other costs directly related 
to implementing activities funded by the program allocation. 

(g) A recipient of a round 2 program allocation shall comply with Housing 
First as provided in Chapter 6.5 (commencing with Section 8255) of Division 
8 of the Welfare and Institutions Code. 

(h) Notwithstanding Section 27011 of the Government Code, or any 
other statute governing the deposit of funds in the county treasury, a county 
may accept or deposit into the county treasury funds from any source for 
the purpose of administering a project, proposal, or program under this 
chapter. 

(i) For purposes of Section 1090 of the Government Code, a representative 
of a county serving on a board, committee, or body with the primary purpose 
of administering funds or making funding recommendations for applications 
pursuant to this chapter shall have no financial interest in any contract, 
program, or project voted on by the board, committee, or body on the basis 
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of the receipt of compensation for holding public office or public 
employment as a representative of the county. 

(j) The council shall post submitted final round 2 program applications 
to its internet website within 30 days of disbursal to the applicant. 

(k) (1) (A) On or before May 31, 2023, a recipient shall contractually 
obligate not less than 50 percent of round 2 program allocations. 

(B) Recipients that are counties shall contractually obligate the full round 
2 program allocation awarded to them by the council on or before this date. 
Any funds that are not contractually obligated by this date shall be reverted 
to the continuum of care that serves the county. 

(2) If less than 50 percent is obligated after May 31, 2023, recipients that 
are continuums of care and cities shall not expend any remaining portion 
of the 50 percent of round 2 program allocations required to have been 
obligated pursuant to subparagraph (A) of paragraph (1) unless and until 
both of the following occur: 

(A) On or before June 30, 2023, the recipient submits an alternative 
disbursement plan that includes an explanation for the delay. 

(B) The council approves the alternative disbursement plan. 
(3) On or before December 31, 2023, recipients that are continuums of 

care and cities shall return to the council any funds that have not been 
expended pursuant to an alternative disbursement plan approved pursuant 
to subparagraph (B) of paragraph (2) for a subsequent round of awards by 
the council. 

(/) The council may request additional information, as needed, to meet 
other applicable reporting or audit requirements. 

(m) In addition to requirements in Section 50222, the council may monitor 
the expenditures and activities of an applicant, as the council deems 
necessary, to ensure compliance with round 2 program requirements. 

(n) The council may, as it deems appropriate or necessary, request the 
repayment of round 2 program funds from an applicant, or pursue any other 
remedies available to it by law for failure to comply with program 
requirements. 

(o) Any remaining amounts of round 2 program allocation funds not 
expended by June 30, 2026, shall revert to, and be paid and deposited in, 
the General Fund. 

SEC. 14. Section 50220.6 is added to the Health and Safety Code, to 
read: 

50220.6. (a) Notwithstanding any law, a recipient that enters into an 
agreement as set forth in paragraph (10) of subdivision (a) of Section 50219 
and paragraph (7) of subdivision (b) of Section 50220.5 shall provide data 
elements, including, but not limited to, health information, in a manner 
consistent with federal law, to the statewide Homeless Management 
Information System when the system becomes available. 

(b) (1) The council shall specify the form and substance of the required 
data elements. 

(2) The council may, as required by operational necessity, amend or 
modify data elements, disclosure formats, or disclosure frequency. 
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(c) Any health information provided to, or maintained within, the 
statewide Homeless Management Information System shall not be subject 
to public inspection or disclosure under the California Public Records Act 
(Chapter 3.5 (commencing with Section 6250) of Division 7 of Title 1 of 
the Government Code). 

(d) For purposes of this paragraph, "health information" means "protected 
health information;' as defined in Part 160.103 of Title 45 of the Code of 
Federal Regulations, and "medical information;' as defined in subdivision 
(j) of Section 56.05 of the Civil Code. 

SEC. 15. Section 50221 of the Health and Safety Code is amended to 
read: 

50221. (a) After receiving program funds, a recipient, by January 1 of 
the year following receipt of the funds and annually on that date thereafter 
until all funds have been expended, shall submit a report to the agency on 
a form and method provided by the agency, that includes all of the following, 
as well as any additional information the agency deems appropriate or 
necessary: 

(1) An ongoing tracking of the specific uses and expenditures of any 
program funds broken out by eligible uses listed, including the current status 
of those funds. 

(2) The number of homeless individuals served by the program funds in 
that year, and a total number served in all years of the program, as well the 
homeless population served. 

(3) The types of housing assistance provided, broken out by the number 
of individuals. 

(4) Outcome data for an individual served through program funds, 
including the type of housing that an individual exited to, the percent of 
successful housing exits, and exit types for unsuccessful housing exits. 

(b) No later than January 1, 2026, each applicant that receives a round 
1 program allocation shall submit to the agency a final report in a format 
provided by the agency, as well as detailed uses of all program funds. 

(c) The agency shall post this information to its interne website within 
30 days of receipt and provide notice to the Senate Housing Committee, 
Assembly Housing and Community Development Committee, and the 
appropriate Fiscal Committees. 

SEC. 16. Section 50222 is added to the Health and Safety Code, to read: 
50222. (a) Beginning in 2021, in addition to the data required on the 

report under Section 50221, applicants shall provide the following 
information for both rounds of program allocations through a data collection, 
reporting, performance monitoring, and accountability framework, as 
established by the council: 

(1) Data collection shall include, but not be limited to, information 
regarding individuals and families served, including demographic 
information, information regarding partnerships among entities or lack 
thereof, and participant and regional outcomes. 
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(2) The performance monitoring and accountability framework shall 
include clear metrics, which may include, but are not limited to, the 
following: 

(A) The number of individual exits to permanent housing, as defined by 
the United States Department of Housing and Urban Development, from 
unsheltered environments and interim housing resulting from this funding. 

(B) Racial equity, as defined by the council in consultation with 
representatives of state and local agencies, service providers, the Legislature, 
and other stakeholders. 

(C) Any other metrics deemed appropriate by the council and developed 
in coordination with representatives of state and local agencies, advocates, 
service providers, and the Legislature. 

(3) Data collection and reporting requirements shall support the efficient 
and effective administration of the program and enable the monitoring of 
jurisdiction performance and program outcomes. 

(b) Based on the data collection, reporting, performance monitoring, and 
accountability framework established by the council pursuant to subdivision 
(a), all recipients of a program allocation, no later than January 1 of the year 
following receipt of funds, and annually on that date thereafter until all 
funds have been expended, shall submit a report to the council in a format 
provided by the council. 

(c) No later than January 1, 2027, each recipient that receives a round 2 
program allocation shall submit to the council a final report in a format 
provided by the council, as well as detailed uses of all program funds. 

(d) Data collection and data sharing pursuant to this chapter shall be 
conducted and maintained in accordance with all applicable state and federal 
privacy and confidentiality laws and regulations. 

(e) The client information and records of services provided pursuant to 
this chapter shall be subject to the requirements of Section 10850 of the 
Welfare and Institutions Code and shall be exempt from inspection under 
the California Public Records Act (Chapter 3.5 (commencing with Section 
6250) of Division 7 of Part 1 of the Government Code). 

(f) Notwithstanding any other law, data collected through the 
administration and operation of this chapter shall be captured based on the 
Homeless Management Information System data standards set forth by the 
United States Department of Housing and Urban Development and by any 
other means specified by the council, and may be shared with other programs 
to maximize the efficient and effective provision of public benefits and 
services, and to evaluate this chapter or its impact on other public benefit 
and services programs. 

SEC. 17. Section 50470 of the Health and Safety Code is amended to 
read: 

50470. (a) (1) There is hereby created in the State Treasury the Building 
Homes and Jobs Trust Fund. All interest or other increments resulting from 
the investment of moneys in the fund shall be deposited in the fund, 
notwithstanding Section 16305.7 of the Government Code. 
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(2) Moneys in the Building Homes and Jobs Trust Fund shall not be 
subject to transfer to any other fund pursuant to any provision of Part 2 
(commencing with Section 16300) of Division 4 of Title 2 of the Government 
Code, except to the Surplus Money Investment Fund. 

(b) Moneys in the Building Homes and Jobs Trust Fund shall be 
appropriated either through the annual Budget Act, or as provided in this 
subdivision, in accordance with the following: 

(1) Moneys collected on and after January 1, 2018, and until December 
31, 2018, shall, upon appropriation by the Legislature, be allocated as 
follows: 

(A) Fifty percent of deposits into the fund shall be made available for 
local governments to update planning documents and zoning ordinances in 
order to streamline housing production, including, but not limited to, general 
plans, community plans, specific plans, sustainable communities strategies, 
and local coastal programs. Eligible uses also include new environmental 
analyses that eliminate the need for project-specific review and local process 
updates that improve and expedite local permitting. 

(i) Five percent of the funds specified by this subparagraph shall be 
available for technical assistance to jurisdictions updating specified planning 
documents. Technical assistance shall be provided by the department and 
the Governor's Office of Planning and Research. 

(ii) The funds to be allocated pursuant to this subparagraph shall be held 
by the department until a local government submits a request for use. The 
request shall include a description of the proposed use of the funds in the 
interest of accelerating housing production. The proposed use of these funds 
shall be included in the local government's funding plan and annual reports 
pursuant to subclauses (II) and (III) of clause (ii) of subparagraph (B) of 
paragraph (2). Each recipient of funds under the program shall encumber 
the funds by December 31, 2020, and shall expend those funds no later than 
December 31, 2023. Any of these funds not allocated by the department 
within the first two years that those funds are available shall be made 
available by the department for the Multifamily Housing Program (Chapter 
6.7 (commencing with Section 50675)). 

(B) Fifty percent of deposits into the fund shall be made available to the 
department to assist persons experiencing or at risk of homelessness, 
including, but not limited to, providing rapid rehousing, rental assistance, 
navigation centers, and the new construction, rehabilitation, and preservation 
of permanent and transitional rental housing. 

(C) The department shall ensure geographic equity in the distribution 
and expenditure of funds allocated pursuant to this paragraph. 

(2) Moneys collected on and after January 1, 2019, shall be allocated as 
follows: 

(A) Twenty percent of all moneys in the fund shall, upon appropriation 
by the Legislature, be expended for affordable owner-occupied workforce 
housing. 
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(B) (i) Seventy percent of moneys deposited in the fund shall, upon 
appropriation by the Legislature, be made available to local governments 
as follows: 

(I) Ninety percent of the moneys specified in this subparagraph shall be 
allocated based on the formula specified in Section 5306 of Title 42 of the 
United States Code, in accordance with the distribution of funds pursuant 
to that formula for the federal Fiscal Year 2017, except that the portion 
allocated to nonentitlement areas pursuant to that section shall be distributed 
through a competitive grant program, administered by the department, as 
follows: 

(ia) The department shall award priority points to a county that has a 
population of 200,000 or less within the unincorporated areas of the county, 
to a local government that did not receive an award based on the formula 
specified in Section 5306 of Title 42 of the United States Code in 2016, and 
to a local government that pledges to use the money awarded pursuant to a 
competitive grant under this subclause to assist persons experiencing or at 
risk of homelessness, including, but not limited to, providing rapid rehousing, 
rental assistance, navigation centers, and the new construction, rehabilitation, 
and preservation of permanent and transitional rental housing. 

(ib) Moneys awarded to a local government pursuant to the competitive 
grant program shall be used for the purposes specified in subparagraph (D). 

(II) The remaining 10 percent of the moneys specified in this 
subparagraph shall be allocated equitably among local jurisdictions that are 
nonentitlement areas pursuant to the formula specified in Section 5306 of 
Title 42 of the United States Code for federal Fiscal Year 2017. 

(ii) To receive moneys pursuant to this subparagraph, local governments 
shall document minimum standards including the following: 

(I) Submit a plan to the department detailing the manner in which 
allocated funds will be used by the local government in a manner consistent 
with this paragraph and to meet the local government's unmet share of the 
regional housing needs allocation. 

(II) Have a compliant housing element with the state and submit a current 
annual report pursuant to Section 65400 of the Government Code. 

(III) Submit an annual report to the department that provides ongoing 
tracking of the uses and expenditures of any allocated funds. 

(IV) Funds may be expended for the uses listed in subparagraph (D). 
Two or more local governments that receive an allocation pursuant to this 
subparagraph may expend those moneys on a joint project that is an 
authorized use under subparagraph (D). 

(V) Prioritize investments that increase the supply of housing to 
households that are at or below 60 percent of area median income, adjusted 
for household size. 

(VI) If a local government does not have a documented plan to expend 
the moneys allocated to it pursuant to this subparagraph within five years 
of that allocation, those moneys shall be exempt from the allocation 
requirements in this paragraph and shall revert to, and be paid and deposited 
in, the Housing Rehabilitation Loan Fund established pursuant to Section 
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50661 to be used for the Multifamily Housing Program (Chapter 6.7 
(commencing with Section 50675)) or for technical assistance for local 
governments. 

(VII) A local government may petition the department to return any 
moneys allocated to it pursuant to this subparagraph. Any moneys returned 
pursuant to this clause shall be used for the Multifamily Housing Program 
(Chapter 6.7 (commencing with Section 50675)). 

(C) Thirty percent of moneys deposited in the fund shall be made 
available to the department for use as follows: 

(i) Five percent of the moneys deposited in the fund shall, upon 
appropriation by the Legislature, be used for state incentive programs, 
including loans and grants administered by the department. If the department 
receives insufficient funding applications for incentive programs financed 
pursuant to this clause, the department shall make those funds available for 
the Multifamily Housing Program (Chapter 6.7 (commencing with Section 
50675)). 

(ii) (I) Subject to subclause (II), 10 percent of the moneys deposited in 
the fund shall, upon appropriation by the Legislature, be used to address 
affordable homeownership and rental housing opportunities for agricultural 
workers and their families. 

(II) On and after January 1, 2020, housing funded pursuant to this clause 
shall not include housing used to comply with the requirement under Section 
1188(c)(4) of Title 8 of the United States Code to furnish housing to H-2A 
workers, as defined in Section 50205. A person who receives funds made 
available pursuant to this clause on or after January 1, 2020, and expends 
any of those funds for the purpose of funding predevelopment of, developing, 
or operating housing described in this subclause shall reimburse the 
department or other state agency that provided those funds, as provided in 
paragraph (2) of subdivision (b) of Section 50205. This subclause shall not 
apply to any contract entered into or any financial assistance provided 
pursuant to this clause prior to January 1, 2020. 

(iii) Fifteen percent of the moneys deposited in the fund shall, 
notwithstanding any other provision of this section or Section 13340 of the 
Government Code, be continuously appropriated to the California Housing 
Finance Agency for the purpose of creating mixed income multifamily 
residential housing for lower to moderate-income households pursuant to 
Chapter 6.7 (commencing with Section 51325) of Part 3. 

(D) The moneys in the fund allocated to local governments may be 
expended for the following purposes: 

(i) The predevelopment, development, acquisition, rehabilitation, and 
preservation of multifamily, residential live-work, rental housing that is 
affordable to extremely low, very low, low-, and moderate-income 
households, including necessary operating subsidies. 

(ii) Affordable rental and ownership housing that meets the needs of a 
growing workforce earning up to 120 percent of area median income, or 
150 percent of area median income in high-cost areas. 
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(iii) Matching portions of funds placed into local or regional housing 
trust funds. 

(iv) Matching portions of funds available through the Low and Moderate 
Income Housing Asset Fund pursuant to subdivision (d) of Section 34176 
of the Health and Safety Code. 

(v) Capitalized reserves for services connected to the creation of new 
permanent supportive housing, including, but not limited to, developments 
funded through the Veterans Housing and Homelessness Prevention Bond 
Act of 2014. 

(vi) Assisting persons who are experiencing or at risk of homelessness, 
including providing rapid rehousing, rental assistance, navigation centers, 
emergency shelters, and the new construction, rehabilitation, and preservation 
of permanent and transitional housing. 

(vii) Accessibility modifications. 
(viii) Efforts to acquire and rehabilitate foreclosed or vacant homes. 
(ix) Homeownership opportunities, including, but not limited to, 

downpayment assistance. 
(x) Fiscal incentives or matching funds to local agencies that approve 

new housing for extremely low, very low, low-, and moderate-income 
households. 

(3) A state or local entity that receives an appropriation or allocation 
pursuant to this chapter shall use no more than 5 percent of that appropriation 
or allocation for costs related to the administration of the housing program 
for which the appropriation or allocation was made. 

(c) Both of the following shall be paid and deposited in the fund: 
(1) Any moneys appropriated and made available by the Legislature for 

purposes of the fund. 
(2) Any other moneys that may be made available to the department for 

the purposes of the fund from any other source or sources. 
(d) In consultation with stakeholders, the department may adopt guidelines 

to implement this section, including to determine allocation methodologies. 
Any guideline, rule, policy, or standard of general application employed by 
the department in implementing this chapter shall not be subject to the 
requirements of the Administrative Procedure Act (Chapter 3.5 (commencing 
with Section 11340) of Part 1 of Division 3 of Title 2 of the Government 
Code). 

SEC. 18. Section 50515.03 of the Health and Safety Code is amended 
to read: 

50515.03. Of the amount described in paragraph (2) of subdivision (a) 
of Section 50515.01, one hundred twenty-five million dollars ($125,000,000) 
shall be available to jurisdictions to assist in planning for other activities 
related to meeting the sixth cycle regional housing need assessment, as 
follows: 

(a) (1) The maximum amount that a jurisdiction may receive pursuant 
to this subdivision shall be as follows: 

(A) If the jurisdiction has a population of 750,000 or greater, one million 
five hundred thousand dollars ($1,500,000). 
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(B) If the jurisdiction has a population of 300,000 or greater, but equal 
to or less than 749,999, seven hundred fifty thousand dollars ($750,000). 

(C) If the jurisdiction has a population of 100,000 or greater, but equal 
to or less than 299,999, five hundred thousand dollars ($500,000). 

(D) If the jurisdiction has a population of 60,000 or greater, but equal to 
or less than 99,999, three hundred thousand dollars ($300,000). 

(E) If the jurisdiction has a population of 20,000 or greater, but equal to 
or less than 59,999, one hundred fifty thousand dollars ($150,000). 

(F) If the jurisdiction has a population equal to or less than 19,999, 
sixty-five thousand dollars ($65,000). 

(2) For purposes of this subdivision, the population of a jurisdiction shall 
be based on the population estimates posted on the Department of Finance's 
interne website as of January 1, 2019. 

(b) (1) Until January 31, 2021, a jurisdiction may request an allocation 
of funds pursuant to this section by submitting an application to the 
department, in the form and manner prescribed by the department, that 
contains the following information: 

(A) An allocation budget for the funds provided pursuant to this section. 
(B) An explanation of how proposed uses will increase housing planning 

and facilitate local housing production. 
(2) The department shall review an application submitted pursuant to 

this subdivision within 30 days. Upon approval of an application for funds 
pursuant to this subdivision, the department shall award the moneys for 
which the jurisdiction qualifies. 

(c) A jurisdiction that receives an allocation pursuant to this section shall 
only use that allocation for housing-related planning activities, including, 
but not limited to, the following: 

(1) Rezoning and encouraging development by updating planning 
documents and zoning ordinances, such as general plans, community plans, 
specific plans, sustainable communities' strategies, and local coastal 
programs. 

(2) Completing environmental clearance to eliminate the need for 
project-specific review. 

(3) Establishing a workforce housing opportunity zone pursuant to Article 
10.10 (commencing with Section 65620) of Chapter 3 of Division 1 of Title 
7 of the Government Code or a housing sustainability district pursuant to 
Chapter 11 (commencing with Section 66200) of Division 1 of Title 7 of 
the Government Code. 

(4) Performing infrastructure planning, including for sewers, water 
systems, transit, roads, or other public facilities necessary to support new 
housing and new residents. 

(5) Partnering with other local entities to identify and prepare excess 
property for residential development. 

(6) Revamping local planning processes to speed up housing production. 
(7) Developing or improving an accessory dwelling unit ordinance in 

compliance with Section 65852.2 of the Government Code. 
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(8) Covering the costs of temporary staffing or consultant needs associated 
with the activities described in paragraphs (1) to (7), inclusive. 

SEC. 19. Section 50661 of the Health and Safety Code is amended to 
read: 

50661. (a) There is hereby created in the State Treasury the Housing 
Rehabilitation Loan Fund. All interest or other increments resulting from 
the investment of moneys in the Housing Rehabilitation Loan Fund shall 
be deposited in the fund, notwithstanding Section 16305.7 of the Government 
Code. Notwithstanding Section 13340 of the Government Code, all money 
in the fund is continuously appropriated to the department for the following 
purposes: 

(1) For making deferred-payment rehabilitation loans for financing all 
or a portion of the cost of rehabilitating existing housing to meet 
rehabilitation standards as provided in this chapter. 

(2) For making deferred payment loans as provided in Sections 50668.5, 
50669, and 50670. 

(3) For making deferred payment loans pursuant to Sections 50662.5 
and 50671. 

(4) Subject to the restrictions of Section 53131, if applicable, for 
administrative expenses of the department made pursuant to this chapter, 
Article 3 (commencing with Section 50693) of Chapter 7.5, and Chapter 
10 (commencing with Section 50775). 

(5) For related administrative costs of nonprofit corporations and local 
public entities contracting with the department pursuant to Section 50663 
in an amount, if any, as determined by the department, to enable the entities 
and corporations to implement a program pursuant to this chapter. The 
department shall ensure that not less than 20 percent of the funds loaned 
pursuant to this chapter shall be allocated to rural areas. For purposes of 
this chapter, "rural area" shall have the same meaning as in Section 50199.21. 

(6) To the extent no other funding sources are available, ten million 
dollars ($10,000,000), as provided in Section 4 of Chapter 3 of the Statutes 
of 2014, may be used for the purposes of Section 34085. 

(7) To the extent that funds are made available by the Legislature, moneys 
in the fund may be used for the purposes described in Chapter 4 
(commencing with Section 34090) of Part 1.6 of Division 24. Any funds 
made available for these purposes that are not encumbered on or before 
June 30, 2017, shall revert to the General Fund. 

(b) There shall be paid into the fund the following: 
(1) Any moneys appropriated and made available by the Legislature for 

purposes of the fund. 
(2) Any moneys that the department receives in repayment of loans made 

from the fund, including any interest thereon. 
(3) Any other moneys that may be made available to the department for 

the purposes of this chapter from any other source or sources. 
(4) Moneys transferred or deposited to the fund pursuant to Sections 

50661.5 and 50778. 
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(5) Transfers from the Infrastructure Stabilization Fund, pursuant to 
Section 13106 of the Government Code. Any moneys transferred from the 
Infrastructure Stabilization Fund shall be used only for infrastructure, as 
defined in Section 13101 of the Government Code, within the Multifamily 
Housing Program established by Chapter 6.7 (commencing with Section 
50675). 

(c) Notwithstanding any other law, any interest or other increment earned 
by the investment or deposit of moneys appropriated by subdivision (b) of 
Section 3 of Chapter 2 of the Statutes of the 1987-88 First Extraordinary 
Session, or Section 7 of Chapter 4 of the Statutes of the 1987-88 First 
Extraordinary Session, shall be deposited in a special account in the Housing 
Rehabilitation Loan Fund and shall be used exclusively for purposes of 
Sections 50662.5 and 50671. 

(d) Notwithstanding any other law, effective with the date of the act 
adding this subdivision, appropriations authorized by the Budget Act of 
1996 for support of the Department of Housing and Community 
Development from the California Disaster Housing Repair Fund and the 
California Homeownership Assistance Fund shall instead be authorized for 
expenditure from the Housing Rehabilitation Loan Fund. 

(e) Effective July 1, 2014, the California Housing Trust Fund in the State 
Treasury is abolished and any remaining balance, assets, liabilities, and 
encumbrances shall be transferred to, and become part of, the Housing 
Rehabilitation Loan Fund. Notwithstanding Section 13340 of the 
Government Code, all transferred amounts are continuously appropriated 
to the department for the purpose of satisfying any liabilities and 
encumbrances and the purposes specified in this section. 

(f) Notwithstanding any other law, any remaining funds deposited on or 
before July 1, 2020, into the Housing Rehabilitation Loan Fund from the 
Deferred-Payment Rehabilitation Loan Program established by this chapter, 
the Rental Housing Construction Program established by Chapter 9 
(commencing with Section 50735), and the Family Housing Demonstration 
Program established by Section 5 of Chapter 30 of the Statutes of 1988 may 
be transferred to the General Fund, upon order of the Department of Finance. 

SEC. 20. Section 50675.1 of the Health and Safety Code is amended to 
read: 

50675.1. (a) This chapter shall be known and may be cited as the 
Multifamily Housing Program. 

(b) Assistance provided to a project pursuant to this chapter, excluding 
assistance provided pursuant to Section 50675.1.1, shall be provided in the 
form of a deferred payment loan to pay for the eligible costs of development 
as hereafter described. 

(c) Except as provided in paragraph (3), on and after January 1, 2008, 
of the total assistance provided under this chapter, the percentage that is 
awarded for units restricted to senior citizens, as defined in paragraph (1) 
of subdivision (b) of Section 51.3 of the Civil Code, shall be proportional 
to the percentage of lower income renter households in the state that are 
lower income elderly renter households, as reported by the United States 
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Department of Housing and Urban Development on the basis of the most 
recent American Community Survey or successor survey conducted by the 
United States Census Bureau. 

(1) The department shall be deemed to have met its obligation under this 
subdivision if the assistance awarded is not less than 1 percent below the 
proportional share. 

(2) This subdivision does not require the department to provide loans to 
projects that fail to meet minimum threshold requirements under subdivision 
(b) of Section 50675.7. 

(3) Assistance for projects meeting the definition in paragraph (3) of 
subdivision (b) of Section 50675.14 shall be excluded from the total 
assistance calculation under this subdivision. 

(4) The department shall determine the time period over which it will 
measure compliance with this section, but that period shall not be less than 
one year or two funding cycles, whichever period is longer. 

(5) If, at the end of the time period determined by the department, the 
total amount of funding for which sponsors have submitted qualified 
applications is lower than the proportional share, the department may award 
the remaining funds to units that are not restricted to senior citizens. 

(6) The department's annual report to the Legislature submitted under 
Section 50408 shall include a breakdown of funding awards between units 
restricted to senior citizens and units that are not age-restricted. 

(d) This chapter shall be administered by the department and the 
department shall establish the terms upon which loans may be made 
consistent with the provisions of this chapter. 

SEC. 21. Section 50675.1.1 is added to the Health and Safety Code, to 
read: 

50675.1.1. (a) Notwithstanding any other law, including subdivision 
(b) of Section 50675.1, funds appropriated in the 2020 Budget Act or an 
act related to the 2020 Budget Act, including, but not limited to, moneys 
received from the Coronavirus Relief Fund established by the federal 
Coronavirus Aid, Relief, and Economic Security (CARES) Act (Public Law 
116-136), to provide housing for individuals and families who are 
experiencing homelessness or who are at risk of homelessness, as defined 
in Section 578.3 of Title 24 of the Code of Federal Regulation, and who are 
impacted by the COVID-19 pandemic, shall be disbursed in accordance 
with the Multifamily Housing Program, including as grants to cities, counties, 
and other local public entities, as necessary, created by this chapter for the 
following uses, consistent with applicable federal law and guidance: 

(1) Acquisition or rehabilitation of motels, hotels, or hostels. 
(2) Master leasing of properties. 
(3) Acquisition of other sites and assets, including purchase of apartments 

or homes, adult residential facilities, residential care facilities for the elderly, 
manufactured housing, and other buildings with existing residential uses 
that could be converted to permanent or interim housing. 

(4) Conversion of units from nonresidential to residential in a structure 
with a certificate of occupancy as a motel, hotel, or hostel. 
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(5) The purchase of affordability covenants and restrictions for units. 
(6) Relocation costs for individuals who are being displaced as a result 

of rehabilitation of existing units. 
(7) Capitalized operating subsidies for units purchased, converted, or 

altered with funds provided by this section. 
(b) Where possible, the funds described in subdivision (a) shall be 

allocated by the department in a manner that takes into consideration all of 
the following: 

(1) Need geographically across the state. 
(2) Areas with high unsheltered populations and high COVED-19 infection 

rates. 
(3) The demonstrated ability of the applicant to fund ongoing operating 

reserves. 
(4) The creation of new permanent housing options. 
(5) The potential for state funding for capitalized operating reserves to 

make additional housing units financially viable through this program. 
(c) Any conflict between the other requirements of the Multifamily 

Housing Program created by this chapter and this section shall be resolved 
in favor of this section, as may be set forth in the guidelines authorized by 
this section. 

(d) The Department of Housing and Community Development may adopt 
guidelines for the expenditure of the funds appropriated to the department. 
The guidelines shall not be subject to the requirements of Chapter 3.5 
(commencing with Section 11340) of Part 1 of Division 3 of Title 2 of the 
Government Code. 

(e) Up to 2 percent of the funds appropriated for this section may be 
expended for the costs to administer this program. 

(f) On or before April 1, 2021, the Department of Housing and 
Community Development, in coordination with the Business, Consumer 
Services, and Housing Agency, shall report to the chairs of each fiscal 
committee and each relevant policy committee of the Legislature on the use 
of the funds described in this section. The report shall include, but not be 
limited to, all of the following: 

(1) The amount of funds expended for the uses described in this section. 
(2) The location of any properties for which the funds are used. 
(3) The number of useable housing units produced, or planned to be 

produced, using the funds. 
(4) The number of individuals housed, or likely to be housed, using the 

funds. 
(5) The number of units, and the location of those units, for which 

operating subsidies have been, or are planned to be, capitalized using the 
funds. 

(6) An explanation of how funding decisions were made for acquisition, 
conversion, or rehabilitation projects, or for capitalized operating subsidies, 
including what metrics were considered in making those decisions. 

(7) Any lessons learned from the use of the funds. 
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(g) Any project that uses funds received from the Coronavirus Relief 
Fund for any of the purposes specified in subdivision (a) shall be deemed 
consistent and in conformity with any applicable local plan, standard, or 
requirement, and allowed as a permitted use, within the zone in which the 
structure is located, and shall not be subject to a conditional use permit, 
discretionary permit, or to any other discretionary reviews or approvals. 

(h) A report to be submitted pursuant to subdivision (f) shall be submitted 
in compliance with Section 9795 of the Government Code. 

SEC. 22. Section 50675.1.2 is added to the Health and Safety Code, to 
read: 

50675.1.2. (a) Notwithstanding any other law, the California 
Environmental Quality Act (Division 13 (commencing with Section 21000) 
of the Public Resources Code) shall not apply to any project, including a 
phased project, funded pursuant to Section 50675.1.1 if all of the following 
requirements, if applicable, are satisfied: 

(1) No units were acquired by eminent domain. 
(2) The units will be in decent, safe, and sanitary condition at the time 

of their occupancy. 
(3) The project proponent shall requires all contractors and subcontractors 

performing work on the project to pay prevailing wages for any 
rehabilitation, construction, or alterations in accordance with Chapter 1 
(commencing with Section 1720) of Part 7 of Division 2 of the Labor Code. 

(4) The project proponent obtains an enforceable commitment that all 
contractors and subcontractor performing work on the project will use a 
skilled and trained workforce for any rehabilitation, construction, or 
alterations in accordance with Chapter 2.9 (commencing with Section 2600) 
of Part 1 of Division 2 of the Public Contract Code. 

(5) The project proponent submits to the lead agency a letter of support 
from a county, city, or other local public entity for any rehabilitation, 
construction, or alteration work. 

(6) Any acquisition is paid for exclusively by public funds. 
(7) The project provides housing units for individuals and families who 

are experiencing homelessness or who are at risk of homelessness. 
(8) Long-term covenants and restrictions require the units to be restricted 

to persons experiencing homelessness or who are at risk of homelessness, 
which may include lower income, and very low income households, as 
defined by Section 50079.5, for no fewer than 55 years. 

(9) The project does not increase the original footprint of the project 
structure or structures by more than 10 percent. Any increase to the footprint 
of the original project structure or structures shall be exclusively to support 
the conversion to housing for the designated population, including, but not 
limited to, both of the following: 

(A) Achieving compliance with local, state, and federal requirements. 
(B) Providing sufficient space for the provision of services and amenities. 
(b) If the lead agency determines that a project is not subject to the 

California Environmental Quality Act pursuant to this section, and the lead 
agency determines to approve or to carry out that project, the lead agency 
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shall file a notice of exemption with the Office of Planning and Research 
and the county clerk of the county in which the project is located in the 
manner specified in subdivisions (b) and (c) of Section 21152 of the Public 
Resources Code. 

(c) This section shall only apply to a project for which the initial 
application to the city, county, or city and county where the project is located 
was submitted on or before April 30, 2021. 

(d) This section shall be repealed on July 1, 2021. 
SEC. 23. Section 12206 of the Revenue and Taxation Code is amended 

to read: 
12206. (a) (1) There shall be allowed as a credit against the "tax:' 

described by Section 12201, a state low-income housing tax credit in an 
amount equal to the amount determined in subdivision (c), computed in 
accordance with Section 42 of the Internal Revenue Code, relating to 
low-income housing credit, except as otherwise provided in this section. 

(2) "Taxpayer," for purposes of this section, means the sole owner in the 
case of a "C" corporation, the partners in the case of a partnership, and the 
shareholders in the case of an "S" corporation. 

(3) "Housing sponsor:' for purposes of this section, means the sole owner 
in the case of a "C" corporation, the partnership in the case of a partnership, 
and the "S" corporation in the case of an "S" corporation. 

(b) (1) The amount of the credit allocated to any housing sponsor shall 
be authorized by the California Tax Credit Allocation Committee, or any 
successor thereof, based on a project's need for the credit for economic 
feasibility in accordance with the requirements of this section. 

(A) Except for projects to provide farmworker housing, as defined in 
subdivision (h) of Section 50199.7 of the Health and Safety Code, that are 
allocated credits solely under the set-aside described in subdivision (c) of 
Section 50199.20 of the Health and Safety Code, the low-income housing 
project shall be located in California and shall meet either of the following 
requirements: 

(i) The project's housing sponsor has been allocated by the California 
Tax Credit Allocation Committee a credit for federal income tax purposes 
under Section 42 of the Internal Revenue Code, relating to low-income 
housing credit. 

(ii) It qualifies for a credit under Section 42(h)(4)(B) of the Internal 
Revenue Code, relating to special rule where 50 percent or more of building 
is financed with tax-exempt bonds subject to volume cap. 

(B) The California Tax Credit Allocation Committee shall not require 
fees for the credit under this section in addition to those fees required for 
applications for the tax credit pursuant to Section 42 of the Internal Revenue 
Code, relating to low-income housing credit. The committee may require 
a fee if the application for the credit under this section is submitted in a 
calendar year after the year the application is submitted for the federal tax 
credit. 

(C) (i) For a project that receives a preliminary reservation of the state 
low-income housing tax credit, allowed pursuant to subdivision (a), on or 
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after January 1, 2009, the credit shall be allocated to the partners of a 
partnership owning the project in accordance with the partnership agreement, 
regardless of how the federal low-income housing tax credit with respect 
to the project is allocated to the partners, or whether the allocation of the 
credit under the terms of the agreement has substantial economic effect, 
within the meaning of Section 704(b) of the Internal Revenue Code, relating 
to determination of distributive share. 

(ii) This subparagraph shall not apply to a project that receives a 
preliminary reservation of state low-income housing tax credits under the 
set-aside described in subdivision (c) of Section 50199.20 of the Health and 
Safety Code unless the project also receives a preliminary reservation of 
federal low-income housing tax credits. 

(2) (A) The California Tax Credit Allocation Committee shall certify 
to the housing sponsor the amount of tax credit under this section allocated 
to the housing sponsor for each credit period. 

(B) In the case of a partnership or an "S" corporation, the housing sponsor 
shall provide a copy of the California. Tax Credit Allocation Committee 
certification to the taxpayer. 

(C) (i) The taxpayer shall attach a copy of the certification to any return 
upon which a tax credit is claimed under this section. 

(ii) In the case of a failure to attach a copy of the certification for the 
year to the return in which a tax credit is claimed under this section, no 
credit under this section shall be allowed for that year until a copy of that 
certification is provided. 

(D) All elections made by the taxpayer pursuant to Section 42 of the 
Internal Revenue Code, relating to low-income housing credit, shall apply 
to this section. 

(E) (i) Except as described in clause (ii) or (iii), for buildings located in 
designated difficult development areas (DDAs) or qualified census tracts 
(QCTs), as defined in Section 42(d)(5)(B) of the Internal Revenue Code, 
relating to increase in credit for buildings in high-cost areas, credits may 
be allocated under this section in the amounts prescribed in subdivision (c), 
provided that the amount of credit allocated under Section 42 of the Internal 
Revenue Code, relating to low-income housing credit, is computed on 100 
percent of the qualified basis of the building. 

(ii) Notwithstanding clause (i), the California Tax Credit Allocation 
Committee may allocate the credit for buildings located in DDAs or QCTs 
that are restricted to having 50 percent of the building's occupants be special 
needs households, as defined in the California Code of Regulations by the 
California Tax Credit Allocation Committee, or receiving an allocation 
pursuant to subparagraph (B) of paragraph (1) of subdivision (g), even if 
the taxpayer receives federal credits pursuant to Section 42(d)(5)(B) of the 
Internal Revenue Code, relating to increase in credit for buildings in 
high-cost areas, provided that the credit allowed under this section shall not 
exceed 30 percent of the eligible basis of the building. 

(iii) On and after January 1, 2018, notwithstanding clause (i), the 
California Tax Credit Allocation Committee may allocate the credit pursuant 
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to paragraph (6) of subdivision (c) even if the taxpayer receives federal 
credits, pursuant to Section 42(d)(5)(B) of the Internal Revenue Code, 
relating to increase in credit for buildings in high-cost areas. 

(F) (i) The California Tax Credit Allocation Committee may allocate a 
credit under this section in exchange for a credit allocated pursuant to Section 
42(d)(5)(B) of the Internal Revenue Code, relating to increase in credit for 
buildings in high-cost areas, in amounts up to 30 percent of the eligible 
basis of a building if the credits allowed under Section 42 of the Internal 
Revenue Code, relating to low-income housing credit, are reduced by an 
equivalent amount. 

(ii) An equivalent amount shall be determined by the California Tax 
Credit Allocation Committee based upon the relative amount required to 
produce an equivalent state tax credit to the taxpayer. 

(c) Section 42(b) of the Internal Revenue Code, relating to applicable 
percentage: 70 percent present value credit for certain new buildings; 30 
percent present value credit for certain other buildings, shall be modified 
as follows: 

(1) In the case of any qualified low-income building that receives an 
allocation after 1989 and is a new building not federally subsidized, the 
term "applicable percentage" means the following: 

(A) For each of the first three years, the percentage prescribed by the 
Secretary of the Treasury for new buildings that are not federally subsidized 
for the taxable year, determined in accordance with the requirements of 
Section 42(b)(2) of the Internal Revenue Code, relating to temporary 
minimum credit rate for nonfederally subsidized new buildings, in lieu of 
the percentage prescribed in Section 42(b)(1)(A) of the Internal Revenue 
Code. 

(B) For the fourth year, the difference between 30 percent and the sum 
of the applicable percentages for the first three years. 

(2) In the case of any qualified low-income building that is a new building 
and is federally subsidized and receiving an allocation pursuant to 
subparagraph (B) of paragraph (1) of subdivision (g), the term "applicable 
percentage" means for the first three years, 9 percent of the qualified basis 
of the building, and for the fourth year, 3 percent of the qualified basis of 
the building. 

(3) In the case of any qualified low-income building that receives an 
allocation after 1989 pursuant to subparagraph (A) of paragraph (1) of 
subdivision (g) and that is a new building that is federally subsidized or that 
is an existing building that is "at risk of conversion," the term "applicable 
percentage" means the following: 

(A) For each of the first three years, the percentage prescribed by the 
Secretary of the Treasury for new buildings that are federally subsidized 
for the taxable year. 

(B) For the fourth year, the difference between 13 percent and the sum 
of the applicable percentages for the first three years. 

(4) In the case of any qualified low-income building that receives an 
allocation pursuant to subparagraph (A) of paragraph (1) of subdivision (g) 

95 



Ch. 15 — 48 — 

that meets all of the requirements of subparagraphs (A) through (D), 
inclusive, the term "applicable percentage" means 30 percent for each of 
the first three years and 5 percent for the fourth year. A qualified low-income 
building receiving an allocation under this paragraph is ineligible to also 
receive an allocation under paragraph (3). 

(A) The qualified low-income building is at least 15 years old. 
(B) The qualified low-income building is either: 
(i) Serving households of very low income or extremely low income 

such that the average maximum household income as restricted, pursuant 
to an existing regulatory agreement with a federal, state, county, local, or 
other governmental agency, is not more than 45 percent of the area median 
gross income, as determined under Section 42 of the Internal Revenue Code, 
relating to low-income housing credit, adjusted by household size, and a 
tax credit regulatory agreement is entered into for a period of not less than 
55 years restricting the average targeted household income to no more than 
45 percent of the area median income. 

(ii) Financed under Section 514 or 521 of the National Housing Act of 
1949 (42 U.S.C. Sec. 1485). 

(C) The qualified low-income building would have insufficient credits 
under paragraphs (2) and (3) to complete substantial rehabilitation due to a 
low appraised value. 

(D) The qualified low-income building will complete the substantial 
rehabilitation in connection with the credit allocation herein. 

(5) For purposes of this section, the term "at risk of conversion," with 
respect to an existing property means a property that satisfies all of the 
following criteria: 

(A) The property is a multifamily rental housing development in which 
at least 50 percent of the units receive governmental assistance pursuant to 
any of the following: 

(i) New construction, substantial rehabilitation, moderate rehabilitation, 
property disposition, and loan management set-aside programs, or any other 
program providing project-based assistance pursuant to Section 8 of the 
United States Housing Act of 1937, Section 1437f of Title 42 of the United 
States Code, as amended. 

(ii) The Below-Market-Interest-Rate Program pursuant to Section 
221(d)(3) of the National Housing Act, Sections 17151(d)(3) and (5) of Title 
12 of the United States Code. 

(iii) Section 236 of the National Housing Act, Section 1715z-1 of Title 
12 of the United States Code. 

(iv) Programs for rent supplement assistance pursuant to Section 101 of 
the Housing and Urban Development Act of 1965, Section 1701s of Title 
12 of the United States Code, as amended. 

(v) Programs pursuant to Section 514 of the Housing Act of 1949, Section 
1484 of Title 42 of the United States Code, as amended, and Section 515 
of the Housing Act of 1949, Section 1485 of Title 42 of the United States 
Code, as amended. 
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(vi) The low-income housing credit program set forth in Section 42 of 
the Internal Revenue Code, relating to low-income housing credit. 

(vii) Programs for loans or grants administered by the Department of 
Housing and Community Development. 

(B) The restrictions on rent and income levels will terminate or the 
federally insured mortgage or rent subsidy contract on the property is eligible 
for prepayment or termination any time within five years before or after the 
date of application to the California Tax Credit Allocation Committee. 

(C) The entity acquiring the property enters into a regulatory agreement 
that requires the property to be operated in accordance with the requirements 
of this section for a period equal to the greater of 55 years or the life of the 
property. 

(D) The property satisfies the requirements of Section 42(e) of the Internal 
Revenue Code, relating to rehabilitation expenditures treated as separate 
new building, except that the provisions of Section 42(e)(3)(A)(ii)(I) shall 
not apply. 

(6) On and after January 1, 2018, in the case of any qualified low-income 
building that is (A) farmworker housing, as defined by paragraph (2) of 
subdivision (h) of Section 50199.7 of the Health and Safety Code, and (B) 
is federally subsidized, the term "applicable percentage" means for each of 
the first three years, 20 percent of the qualified basis of the building, and 
for the fourth year, 15 percent of the qualified basis of the building. 

(d) The term "qualified low-income housing project" as defined in Section 
42(c)(2) of the Internal Revenue Code, relating to qualified low-income 
building, is modified by adding the following requirements: 

(1) The taxpayer shall be entitled to receive a cash distribution from the 
operations of the project, after funding required reserves, that, at the election 
of the taxpayer, is equal to: 

(A) An amount not to exceed 8 percent of the lesser of: 
(i) The owner equity that shall include the amount of the capital 

contributions actually paid to the housing sponsor and shall not include any 
amounts until they are paid on an investor note. 

(ii) Twenty percent of the adjusted basis of the building as of the close 
of the first taxable year of the credit period. 

(B) The amount of the cashflow from those units in the building that are 
not low-income units. For purposes of computing cashflow under this 
subparagraph, operating costs shall be allocated to the low-income units 
using the "floor space fraction," as defined in Section 42 of the Internal 
Revenue Code, relating to low-income housing credit. 

(C) Any amount allowed to be distributed under subparagraph (A) that 
is not available for distribution during the first five years of the compliance 
period may be accumulated and distributed any time during the first 15 
years of the compliance period but not thereafter. 

(2) The limitation on return shall apply in the aggregate to the partners 
if the housing sponsor is a partnership and in the aggregate to the 
shareholders if the housing sponsor is an "S" corporation. 
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(3) The housing sponsor shall apply any cash available for distribution 
in excess of the amount eligible to be distributed under paragraph (1) to 
reduce the rent on rent-restricted units or to increase the number of 
rent-restricted units subject to the tests of Section 42(g)(1) of the Internal 
Revenue Code, relating to in general. 

(e) The provisions of Section 42(f) of the Internal Revenue Code, relating 
to definition and special rules relating to credit period, shall be modified as 
follows: 

(1) The term "credit period" as defined in Section 42(0(1) of the Internal 
Revenue Code, relating to credit period defined, is modified by substituting 
"four taxable years" for "10 taxable years." 

(2) The special rule for the first taxable year of the credit period under 
Section 42(f)(2) of the Internal Revenue Code, relating to special rule for 
1st year of credit period, shall not apply to the tax credit under this section. 

(3) Section 42(f)(3) of the Internal Revenue Code, relating to 
determination of applicable percentage with respect to increases in qualified 
basis after 1st year of credit period, is modified to read: 

If, as of the close of any taxable year in the compliance period, after the 
first year of the credit period, the qualified basis of any building exceeds 
the qualified basis of that building as of the close of the first year of the 
credit period, the housing sponsor, to the extent of its tax credit allocation, 
shall be eligible for a credit on the excess in an amount equal to the 
applicable percentage determined pursuant to subdivision (c) for the 
four-year period beginning with the later of the taxable years in which the 
increase in qualified basis occurs. 

(f) The provisions of Section 42(h) of the Internal Revenue Code, relating 
to limitation on aggregate credit allowable with respect to projects located 
in a state, shall be modified as follows: 

(1) Section 42(h)(2) of the Internal Revenue Code, relating to allocated 
credit amount to apply to all taxable years ending during or after credit 
allocation year, does not apply and instead the following provisions apply: 

The total amount for the four-year credit period of the housing credit 
dollars allocated in a calendar year to any building shall reduce the aggregate 
housing credit dollar amount of the California Tax Credit Allocation 
Committee for the calendar year in which the allocation is made. 

(2) Paragraphs (3), (4), (5), (6)(E)(i)(II), (6)(F), (6)(G), (6)(I), (7), and 
(8) of Section 42(h) of the Internal Revenue Code, relating to limitation on 
aggregate credit allowable with respect to projects located in a state, do not 
apply to this section. 

(g) The aggregate housing credit dollar amount that may be allocated 
annually by the California Tax Credit Allocation Committee pursuant to 
this section, Section 17058, and Section 23610.5 shall be an amount equal 
to the sum of all the following: 

(1) (A) Seventy million dollars ($70,000,000) for the 2001 calendar 
year, and, for the 2002 calendar year and each calendar year thereafter, 
seventy million dollars ($70,000,000) increased by the percentage, if any, 
by which the Consumer Price Index for the preceding calendar year exceeds 
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the Consumer Price Index for the 2001 calendar year. For the purposes of 
this paragraph, the term "Consumer Price Index" means the last Consumer 
Price Index for All Urban Consumers published by the federal Department 
of Labor. 

(B) Five hundred million dollars ($500,000,000) for the 2020 calendar 
year, and up to five hundred million dollars ($500,000,000) for the 2021 
calendar year and every year thereafter. Allocations shall only be available 
pursuant to this subparagraph in the 2021 calendar year and thereafter if the 
annual Budget Act, or if any bill providing for appropriations related to the 
Budget Act, specifies an amount to be available for allocation in that calendar 
year by the California Tax Credit Allocation Committee, after the California 
Tax Credit Allocation Committee and the California Debt Limit Allocation 
Committee have adopted regulations, rules, or guidelines to align the 
programs of both committees with the objective of increasing production 
and containing costs as described in clause (iii). The California Tax Credit 
Committee shall accept applications for the 2021 calendar year not sooner 
than 30 days after these regulations, rules, or guidelines have been adopted. 
The California Debt Limit Allocation Committee shall not accept 
applications for the 2021 calendar year for bond allocations for an eligible 
project under this section prior to issuing, reviewing, and publishing a new 
tax-exempt private activity bond demand survey. A housing sponsor 
receiving a nonfederally subsidized allocation under subdivision (c) shall 
not be eligible for receipt of the housing credit allocated from the increased 
amount under this subparagraph. A housing sponsor receiving a nonfederally 
subsidized allocation under subdivision (c) shall remain eligible for receipt 
of the housing credit allocated from the credit ceiling amount under 
subparagraph (A). 

(i) Eligible projects for allocations under this subparagraph include any 
new building, as defined in Section 42(i)(4) of the Internal Revenue Code, 
relating to newly constructed buildings, and the regulations promulgated 
thereunder, excluding rehabilitation expenditures under Section 42(e) of 
the Internal Revenue Code, relating to rehabilitation expenditures treated 
as separate new building, and is federally subsidized. 

(ii) Notwithstanding any other provision of this section, for allocations 
pursuant to this subparagraph for the 2020 calendar year, the California Tax 
Credit Allocation Committee shall consider projects located throughout the 
state and shall allocate housing credits, subject to the minimum federal 
requirements as set forth in Sections 42 and 142 of the Internal Revenue 
Code, the minimum requirements set forth in Sections 5033 and 5190 of 
the California Debt Limit Allocation Committee regulations, and the 
minimum set forth in Section 10326 of the Tax Credit Allocation Committee 
regulations, for projects that can begin construction within 180 days from 
award, subject to availability of funds. 

(iii) (I) Notwithstanding any other provision of this section, for 
allocations pursuant to this subparagraph for the 2021 calendar year and 
thereafter, the California Tax Credit Allocation Committee and the California 
Debt Limit Allocation Committee shall develop and prescribe regulations, 
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rules, or guidelines necessary to implement a new allocation methodology 
that is aimed at increasing production and containing costs, which would 
include a scoring system that maximizes the efficient use of public subsidy 
and benefit created through the private activity bond and low-income housing 
tax credit programs. The factors for determining the efficient use of public 
subsidy and benefit shall include, but not be limited to, all of the following: 

(ia) The number and size of units developed including local incentives 
provided to increase density. 

(ib) The proximity to amenities, jobs, and public transportation. 
(ic) The location of the development. 
(id) The delivery of housing affordable to very low and extremely low 

income households by the development. 
(II) The efficient use of public subsidy and benefit criteria specified in 

this clause shall take into account the total state subsidy provided and 
prioritize cost containment and increased unit production. These regulations, 
rules, or guidelines developed pursuant to this subparagraph shall also 
consider updated definitions for at-risk preservation and new construction. 

(III) For bond allocations for the 2021 calendar year to projects eligible 
for an allocation under this subparagraph, the California Debt Limit 
Allocation may adopt emergency regulations. 

(iv) Of the amount available pursuant to this subparagraph, and 
notwithstanding any other requirement of this section, the California Tax 
Credit Allocation Committee may allocate up to two hundred million dollars 
($200,000,000) for housing financed by the California Housing Finance 
Agency under its Mixed-Income Program. 

(2) The unused housing credit ceiling, if any, for the preceding calendar 
years. 

(3) The amount of housing credit ceiling returned in the calendar year. 
For purposes of this paragraph, the amount of housing credit dollar amount 
returned in the calendar year equals the housing credit dollar amount 
previously allocated to any project that does not become a qualified 
low-income housing project within the period required by this section or to 
any project with respect to which an allocation is canceled by mutual consent 
of the California Tax Credit Allocation Committee and the allocation 
recipient. 

(4) Five hundred thousand dollars ($500,000) per calendar year for 
projects to provide farmworker housing, as defined in subdivision (h) of 
Section 50199.7 of the Health and Safety Code. 

(5) The amount of any unallocated or returned credits under former 
Sections 17053.14, 23608.2, and 23608.3, as those sections read prior to 
January 1, 2009, until fully exhausted for projects to provide farmworker 
housing, as defined in subdivision (h) of Section 50199.7 of the Health and 
Safety Code. 

(h) The term "compliance period" as defined in Section 42(i)(1) of the 
Internal Revenue Code, relating to compliance period, is modified to mean, 
with respect to any building, the period of 30 consecutive taxable years 
beginning with the first taxable year of the credit period with respect thereto. 
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(i) (1) Section 42(j) of the Internal Revenue Code, relating to recapture 
of credit, shall not be applicable and the provisions in paragraph (2) shall 
be substituted in its place. 

(2) The requirements of this section shall be set forth in a regulatory 
agreement between the California Tax Credit Allocation Committee and 
the housing sponsor, and the regulatory agreement shall be subordinated, 
when required, to any lien or encumbrance of any banks or other institutional 
lenders to the project. The regulatory agreement entered into pursuant to 
subdivision (f) of Section 50199.14 of the Health and Safety Code, shall 
apply, provided that the agreement includes all of the following provisions: 

(A) A term not less than the compliance period. 
(B) A requirement that the agreement be recorded in the official records 

of the county in which the qualified low-income housing project is located. 
(C) A provision stating which state and local agencies can enforce the 

regulatory agreement in the event the housing sponsor fails to satisfy any 
of the requirements of this section. 

(D) A provision that the regulatory agreement shall be deemed a contract 
enforceable by tenants as third-party beneficiaries thereto and that allows 
individuals, whether prospective, present, or former occupants of the 
building, who meet the income limitation applicable to the building, the 
right to enforce the regulatory agreement in any state court. 

(E) A provision incorporating the requirements of Section 42 of the 
Internal Revenue Code, relating to low-income housing credit, as modified 
by this section. 

(F) A requirement that the housing sponsor notify the California Tax 
Credit Allocation Committee or its designee and the local agency that can 
enforce the regulatory agreement if there is a determination by the Internal 
Revenue Service that the project is not in compliance with Section 42(g) of 
the Internal Revenue Code, relating to qualified low-income housing project. 

(G) A requirement that the housing sponsor, as security for the 
performance of the housing sponsor's obligations under the regulatory 
agreement, assign the housing sponsor's interest in rents that it receives 
from the project, provided that until there is a default under the regulatory 
agreement, the housing sponsor is entitled to collect and retain the rents. 

(H) A provision that the remedies available in the event of a default under 
the regulatory agreement that is not cured within a reasonable cure period 
include, but are not limited to, allowing any of the parties designated to 
enforce the regulatory agreement to collect all rents with respect to the 
project; taking possession of the project and operating the project in 
accordance with the regulatory agreement until the enforcer determines the 
housing sponsor is in a position to operate the project in accordance with 
the regulatory agreement; applying to any court for specific performance; 
securing the appointment of a receiver to operate the project; or any other 
relief as may be appropriate. 

(j) (1) The committee shall allocate the housing credit on a regular basis 
consisting of two or more periods in each calendar year during which 
applications may be filed and considered. The committee shall establish 
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application filing deadlines, the maximum percentage of federal and state 
low-income housing tax credit ceiling that may be allocated by the committee 
in that period, and the approximate date on which allocations shall be made. 
If the enactment of federal or state law, the adoption of rules or regulations, 
or other similar events prevent the use of two allocation periods, the 
committee may reduce the number of periods and adjust the filing deadlines, 
maximum percentage of credit allocated, and the allocation dates. 

(2) The committee shall adopt a qualified allocation plan, as provided in 
Section 42(m)(1) of the Internal Revenue Code, relating to plans for 
allocation of credit among projects. In adopting this plan, the committee 
shall comply with the provisions of Sections 42(m)(1)(B) and 42(m)(1)(C) 
of the Internal Revenue Code, relating to qualified allocation plan and 
relating to certain selection criteria must be used, respectively. 

(3) Notwithstanding Section 42(m) of the Internal Revenue Code, relating 
to responsibilities of housing credit agencies, the California Tax Credit 
Allocation Committee shall allocate housing credits in accordance with the 
qualified allocation plan and regulations, which shall include the following 
provisions: 

(A) All housing sponsors, as defined by paragraph (3) of subdivision (a), 
shall demonstrate at the time the application is filed with the committee that 
the project meets the following threshold requirements: 

(i) The housing sponsor shall demonstrate there is a need and demand 
for low-income housing in the community or region for which it is proposed. 

(ii) The project's proposed financing, including tax credit proceeds, shall 
be sufficient to complete the project and that the proposed operating income 
shall be adequate to operate the project for the extended use period. 

(iii) The project shall have enforceable financing commitments, either 
construction or permanent financing, for at least 50 percent of the total 
estimated financing of the project. 

(iv) The housing sponsor shall have and maintain control of the site for 
the project. 

(v) The housing sponsor shall demonstrate that the project complies with 
all applicable local land use and zoning ordinances. 

(vi) The housing sponsor shall demonstrate that the project development 
team has the experience and the financial capacity to ensure project 
completion and operation for the extended use period. 

(vii) The housing sponsor shall demonstrate the amount of tax credit that 
is necessary for the financial feasibility of the project and its viability as a 
qualified low-income housing project throughout the extended use period, 
taking into account operating expenses, a supportable debt service, reserves, 
funds set aside for rental subsidies and required equity, and a development 
fee that does not exceed a specified percentage of the eligible basis of the 
project prior to inclusion of the development fee in the eligible basis, as 
determined by the committee. 

(B) The committee shall give a preference to those projects satisfying 
all of the threshold requirements of subparagraph (A) if both of the following 
apply: 
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(i) The project serves the lowest income tenants at rents affordable to 
those tenants. 

(ii) The project is obligated to serve qualified tenants for the longest 
period. 

(C) In addition to the provisions of subparagraphs (A) and (B), the 
committee shall use the following criteria in allocating housing credits: 

(i) Projects serving large families in which a substantial number, as 
defined by the committee, of all residential units are low-income units with 
three or more bedrooms. 

(ii) Projects providing single-room occupancy units serving very low 
income tenants. 

(iii) Existing projects that are "at risk of conversion," as defined by 
paragraph (5) of subdivision (c). 

(iv) Projects for which a public agency provides direct or indirect 
long-term financial support for at least 15 percent of the total project 
development costs or projects for which the owner's equity constitutes at 
least 30 percent of the total project development costs. 

(v) Projects that provide tenant amenities not generally available to 
residents of low-income housing projects. 

(D) Subparagraphs (B) and (C) shall not apply to projects receiving an 
allocation pursuant to subparagraph (B) of paragraph (1) of subdivision (g). 

(4) For purposes of allocating credits pursuant to this section, the 
committee shall not give preference to any project by virtue of the date of 
submission of its application except to break a tie when two or more of the 
projects have an equal rating. 

(k) Section 42(i) of the Internal Revenue Code, relating to certifications 
and other reports to secretary, shall be modified as follows: 

The term "secretary" shall be replaced by the term "Franchise Tax Board." 
(/) In the case in which the credit allowed under this section exceeds the 

"tax," the excess may be carried over to reduce the "tax" in the following 
year, and succeeding years if necessary, until the credit has been exhausted. 

(m) The provisions of Section 11407(a) of Public Law 101-508, relating 
to the effective date of the extension of the low-income housing credit, apply 
to calendar years after 1993. 

(n) The provisions of Section 11407(c) of Public Law 101-508, relating 
to election to accelerate credit, shall not apply. 

(o) (1) (A) For a project that receives a preliminary reservation under 
this section beginning on or after January 1, 2016, a taxpayer may elect in 
its application to the California Tax Credit Allocation Committee to sell all 
or any portion of any credit allowed under this section to one or more 
unrelated parties for each taxable year in which the credit is allowed, subject 
to subparagraphs (B) and (C). The taxpayer may, only once, revoke an 
election to sell pursuant to this subdivision at any time before the California 
Tax Credit Allocation Committee allocates a final credit amount for the 
project pursuant to this section, at which point the election shall become 
irrevocable. 
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(B) A credit that a taxpayer elects to sell all or a portion of pursuant to 
this subdivision shall be sold for consideration that is not less than 80 percent 
of the amount of the credit. 

(C) A taxpayer shall not elect to sell all or any portion of any credit 
pursuant to this subdivision if the taxpayer did not make that election in its 
application submitted to the California Tax Credit Allocation Committee. 

(2) (A) The taxpayer that originally received the credit shall report to 
the California Tax Credit Allocation Committee within 10 days of the sale 
of the credit, in the form and manner specified by the California Tax Credit 
Allocation Committee, all required information regarding the purchase and 
sale of the credit, including the social security or other taxpayer identification 
number of the unrelated party or parties to whom the credit has been sold, 
the face amount of the credit sold, and the amount of consideration received 
by the taxpayer for the sale of the credit. 

(B) The California Tax Credit Allocation Committee shall provide an 
annual listing to the Franchise Tax Board, in a form and manner agreed 
upon by the California Tax Credit Allocation Committee and the Franchise 
Tax Board, of the taxpayers that have sold or purchased a credit pursuant 
to this subdivision. 

(3) A credit may be sold pursuant to this subdivision to more than one 
unrelated party. 

(4) Notwithstanding any other law, the taxpayer that originally received 
the credit that is sold pursuant to paragraph (1) shall remain solely liable 
for all obligations and liabilities imposed on the taxpayer by this section 
with respect to the credit, none of which shall apply to a party to whom the 
credit has been sold or subsequently transferred. Parties that purchase credits 
pursuant to paragraph (1) shall be entitled to utilize the purchased credits 
in the same manner in which the taxpayer that originally received the credit 
could utilize them. 

(p) The California Tax Credit Allocation Committee may prescribe rules, 
guidelines, or procedures necessary or appropriate to carry out the purposes 
of this section, including any guidelines regarding the allocation of the credit 
allowed under this section. Chapter 3.5 (commencing with Section 11340) 
of Part 1 of Division 3 of Title 2 of the Government Code shall not apply 
to any rule, guideline, or procedure prescribed by the California Tax Credit 
Allocation Committee pursuant to this section. 

(q) This section shall remain in effect for as long as Section 42 of the 
Internal Revenue Code, relating to low-income housing credit, remains in 
effect. 

SEC. 24. Section 17058 of the Revenue and Taxation Code is amended 
to read: 

17058. (a) (1) There shall be allowed as a credit against the "net tax," 
defined in Section 17039, a state low-income housing tax credit in an amount 
equal to the amount determined in subdivision (c), computed in accordance 
with Section 42 of the Internal Revenue Code, relating to low-income 
housing credit, except as otherwise provided in this section. 
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(2) "Taxpayer," for purposes of this section, means the sole owner in the 
case of an individual, the partners in the case of a partnership, and the 
shareholders in the case of an "S" corporation. 

(3) "Housing sponsor," for purposes of this section, means the sole owner 
in the case of an individual, the partnership in the case of a partnership, and 
the "S" corporation in the case of an "S" corporation. 

(b) (1) The amount of the credit allocated to any housing sponsor shall 
be authorized by the California Tax Credit Allocation Committee, or any 
successor thereof, based on a project's need for the credit for economic 
feasibility in accordance with the requirements of this section. 

(A) The low-income housing project shall be located in California and 
shall meet either of the following requirements: 

(i) Except for projects to provide farmworker housing, as defined in 
subdivision (h) of Section 50199.7 of the Health and Safety Code, that are 
allocated credits solely under the set-aside described in subdivision (c) of 
Section 50199.20 of the Health and Safety Code, the project's housing 
sponsor has been allocated by the California Tax Credit Allocation 
Committee a credit for federal income tax purposes under Section 42 of the 
Internal Revenue Code, relating to low-income housing credit. 

(ii) It qualifies for a credit under Section 42(h)(4)(B) of the Internal 
Revenue Code, relating to special rule where 50 percent or more of building 
is financed with tax-exempt bonds subject to volume cap. 

(B) The California Tax Credit Allocation Committee shall not require 
fees for the credit under this section in addition to those fees required for 
applications for the tax credit pursuant to Section 42 of the Internal Revenue 
Code, relating to low-income housing credit. The committee may require 
a fee if the application for the credit under this section is submitted in a 
calendar year after the year the application is submitted for the federal tax 
credit. 

(C) (i) For a project that receives a preliminary reservation of the state 
low-income housing tax credit, allowed pursuant to subdivision (a), on or 
after January 1, 2009, the credit shall be allocated to the partners of a 
partnership owning the project in accordance with the partnership agreement, 
regardless of how the federal low-income housing tax credit with respect 
to the project is allocated to the partners, or whether the allocation of the 
credit under the terms of the agreement has substantial economic effect, 
within the meaning of Section 704(b) of the Internal Revenue Code, relating 
to determination of distributive share. 

(ii) To the extent the allocation of the credit to a partner under this section 
lacks substantial economic effect, any loss or deduction otherwise allowable 
under this part that is attributable to the sale or other disposition of that 
partner's partnership interest made prior to the expiration of the federal 
credit shall not be allowed in the taxable year in which the sale or other 
disposition occurs, but shall instead be deferred until and treated as if it 
occurred in the first taxable year immediately following the taxable year in 
which the federal credit period expires for the project described in clause 
(i). 
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(iii) This subparagraph shall not apply to a project that receives a 
preliminary reservation of state low-income housing tax credits under the 
set-aside described in subdivision (c) of Section 50199.20 of the Health and 
Safety Code unless the project also receives a preliminary reservation of 
federal low-income housing tax credits. 

(2) (A) The California Tax Credit Allocation Committee shall certify 
to the housing sponsor the amount of tax credit under this section allocated 
to the housing sponsor for each credit period. 

(B) In the case of a partnership or an "S" corporation, the housing sponsor 
shall provide a copy of the California Tax Credit Allocation Committee 
certification to the taxpayer. 

(C) The taxpayer shall, upon request, provide a copy of the certification 
to the Franchise Tax Board. 

(D) All elections made by the taxpayer pursuant to Section 42 of the 
Internal Revenue Code, relating to low-income housing credit, apply to this 
section. 

(E) (i) Except as described in clause (ii) or (iii), for buildings located in 
designated difficult development areas (DDAs) or qualified census tracts 
(QCTs), as defined in Section 42(d)(5)(B) of the Internal Revenue Code, 
relating to increase in credit for buildings in high-cost areas, credits may 
be allocated under this section in the amounts prescribed in subdivision (c), 
provided that the amount of credit allocated under Section 42 of the Internal 
Revenue Code, relating to low-income housing credit, is computed on 100 
percent of the qualified basis of the building. 

(ii) Notwithstanding clause (i), the California Tax Credit Allocation 
Committee may allocate the credit for buildings located in DDAs or QCTs 
that are restricted to having 50 percent of the building's occupants be special 
needs households, as defined in the California Code of Regulations by the 
California Tax Credit Allocation Committee, or receiving an allocation 
pursuant to subparagraph (B) of paragraph (1) of subdivision (g), even if 
the taxpayer receives federal credits pursuant to Section 42(d)(5)(B) of the 
Internal Revenue Code, relating to increase in credit for buildings in 
high-cost areas, provided that the credit allowed under this section shall not 
exceed 30 percent of the eligible basis of the building. 

(iii) On and after January 1, 2018, notwithstanding clause (i), the 
California Tax Credit Allocation Committee may allocate the credit pursuant 
to paragraph (7) of subdivision (c) even if the taxpayer receives federal 
credits, pursuant to Section 42(d)(5)(B) of the Internal Revenue Code, 
relating to increase in credit for buildings in high-cost areas. 

(F) (i) The California Tax Credit Allocation Committee may allocate a 
credit under this section in exchange for a credit allocated pursuant to Section 
42(d)(5)(B) of the Internal Revenue Code, relating to increase in credit for 
buildings in high-cost areas, in amounts up to 30 percent of the eligible 
basis of a building if the credits allowed under Section 42 of the Internal 
Revenue Code, relating to low-income housing credit, are reduced by an 
equivalent amount. 
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(ii) An equivalent amount shall be determined by the California Tax 
Credit Allocation Committee based upon the relative amount required to 
produce an equivalent state tax credit to the taxpayer. 

(c) Section 42(b) of the Internal Revenue Code, relating to applicable 
percentage: 70 percent present value credit for certain new buildings; 30 
percent present value credit for certain other buildings, shall be modified 
as follows: 

(1) In the case of any qualified low-income building placed in service 
by the housing sponsor during 1987, the term "applicable percentage" means 
9 percent for each of the first three years and 3 percent for the fourth year 
for new buildings (whether or not the building is federally subsidized) and 
for existing buildings. 

(2) In the case of any qualified low-income building that receives an 
allocation after 1989 and is a new building not federally subsidized, the 
term "applicable percentage" means the following: 

(A) For each of the first three years, the percentage prescribed by the 
Secretary of the Treasury for new buildings that are not federally subsidized 
for the taxable year, determined in accordance with the requirements of 
Section 42(b)(2) of the Internal Revenue Code, relating to temporary 
minimum credit rate for nonfederally subsidized new buildings, in lieu of 
the percentage prescribed in Section 42(b)(1)(A) of the Internal Revenue 
Code. 

(B) For the fourth year, the difference between 30 percent and the sum 
of the applicable percentages for the first three years. 

(3) In the case of any qualified low-income building that is a new building 
that is federally subsidized and receiving an allocation pursuant to 
subparagraph (B) of paragraph (1) of subdivision (g), the term "applicable 
percentage" means for the first three years, 9 percent of the qualified basis 
of the building, and for the fourth year, 3 percent of the qualified basis of 
the building. 

(4) In the case of any qualified low-income building that receives an 
allocation after 1989 pursuant to subparagraph (A) of paragraph (1) of 
subdivision (g) and that is a new building that is federally subsidized or that 
is an existing building that is "at risk of conversion," the term "applicable 
percentage" means the following: 

(A) For each of the first three years, the percentage prescribed by the 
Secretary of the Treasury for new buildings that are federally subsidized 
for the taxable year. 

(B) For the fourth year, the difference between 13 percent and the sum 
of the applicable percentages for the first three years. 

(5) In the case of any qualified low-income building that receives an 
allocation pursuant to subparagraph (A) of paragraph (1) of subdivision (g) 
that meets all of the requirements of subparagraphs (A) through (D), 
inclusive, the term "applicable percentage" means 30 percent for each of 
the first three years and 5 percent for the fourth year. A qualified low-income 
building receiving an allocation under this paragraph is ineligible to also 
receive an allocation under paragraph (3). 
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(A) The qualified low-income building is at least 15 years old. 
(B) The qualified low-income building is either: 
(i) Serving households of very low income or extremely low income 

such that the average maximum household income as restricted, pursuant 
to an existing regulatory agreement with a federal, state, county, local, or 
other governmental agency, is not more than 45 percent of the area median 
gross income, as determined under Section 42 of the Internal Revenue Code, 
relating to low-income housing credit, adjusted by household size, and a 
tax credit regulatory agreement is entered into for a period of not less than 
55 years restricting the average targeted household income to no more than 
45 percent of the area median income. 

(ii) Financed under Section 514 or 521 of the National Housing Act of 
1949 (42 U.S.C. Sec. 1485). 

(C) The qualified low-income building would have insufficient credits 
under paragraphs (2) and (3) to complete substantial rehabilitation due to a 
low appraised value. 

(D) The qualified low-income building will complete the substantial 
rehabilitation in connection with the credit allocation herein. 

(6) For purposes of this section, the term "at risk of conversion," with 
respect to an existing property means a property that satisfies all of the 
following criteria: 

(A) The property is a multifamily rental housing development in which 
at least 50 percent of the units receive governmental assistance pursuant to 
any of the following: 

(i) New construction, substantial rehabilitation, moderate rehabilitation, 
property disposition, and loan management set-aside programs, or any other 
program providing project-based assistance pursuant to Section 8 of the 
United States Housing Act of 1937, Section 1437f of Title 42 of the United 
States Code, as amended. 

(ii) The Below-Market-Interest-Rate Program pursuant to Section 
221(d)(3) of the National Housing Act, Sections 17151(d)(3) and (5) of Title 
12 of the United States Code. 

(iii) Section 236 of the National Housing Act, Section 1715z-1 of Title 
12 of the United States Code. 

(iv) Programs for rent supplement assistance pursuant to Section 101 of 
the Housing and Urban Development Act of 1965, Section 1701s of Title 
12 of the United States Code, as amended. 

(v) Programs pursuant to Section 514 of the Housing Act of 1949, Section 
1484 of Title 42 of the United States Code, as amended, and Section 515 
of the Housing Act of 1949, Section 1485 of Title 42 of the United States 
Code, as amended. 

(vi) The low-income housing credit program set forth in Section 42 of 
the Internal Revenue Code, relating to low-income housing credit. 

(vii) Programs for loans or grants administered by the Department of 
Housing and Community Development. 

(B) The restrictions on rent and income levels will terminate or the 
federally insured mortgage or rent subsidy contract on the property is eligible 
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for prepayment or termination any time within five years before or after the 
date of application to the California Tax Credit Allocation Committee. 

(C) The entity acquiring the property enters into a regulatory agreement 
that requires the property to be operated in accordance with the requirements 
of this section for a period equal to the greater of 55 years or the life of the 
property. 

(D) The property satisfies the requirements of Section 42(e) of the Internal 
Revenue Code, relating to rehabilitation expenditures treated as separate 
new building, except that the provisions of Section 42(e)(3)(A)(ii)(I) shall 
not apply. 

(7) On and after January 1, 2018, in the case of any qualified low-income 
building that is (A) farmworker housing, as defined by paragraph (2) of 
subdivision (h) of Section 50199.7 of the Health and Safety Code, and (B) 
is federally subsidized, the term "applicable percentage" means for each of 
the first three years, 20 percent of the qualified basis of the building, and 
for the fourth year, 15 percent of the qualified basis of the building. 

(d) The term "qualified low-income housing project" as defined in Section 
42(c)(2) of the Internal Revenue Code, relating to qualified low-income 
building, is modified by adding the following requirements: 

(1) The taxpayer shall be entitled to receive a cash distribution from the 
operations of the project, after funding required reserves, that, at the election 
of the taxpayer, is equal to: 

(A) An amount not to exceed 8 percent of the lesser of: 
(i) The owner equity, which shall include the amount of the capital 

contributions actually paid to the housing sponsor and shall not include any 
amounts until they are paid on an investor note. 

(ii) Twenty percent of the adjusted basis of the building as of the close 
of the first taxable year of the credit period. 

(B) The amount of the cashflow from those units in the building that are 
not low-income units. For purposes of computing cashflow under this 
subparagraph, operating costs shall be allocated to the low-income units 
using the "floor space fraction," as defined in Section 42 of the Internal 
Revenue Code, relating to low-income housing credit. 

(C) Any amount allowed to be distributed under subparagraph (A) that 
is not available for distribution during the first five years of the compliance 
period may be accumulated and distributed any time during the first 15 
years of the compliance period but not thereafter. 

(2) The limitation on return shall apply in the aggregate to the partners 
if the housing sponsor is a partnership and in the aggregate to the 
shareholders if the housing sponsor is an "S" corporation. 

(3) The housing sponsor shall apply any cash available for distribution 
in excess of the amount eligible to be distributed under paragraph (1) to 
reduce the rent on rent-restricted units or to increase the number of 
rent-restricted units subject to the tests of Section 42(g)(1) of the Internal 
Revenue Code, relating to in general. 
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(e) The provisions of Section 42(0 of the Internal Revenue Code, relating 
to definition and special rules relating to credit period, shall be modified as 
follows: 

(1) The term "credit period" as defined in Section 42(0(1) of the Internal 
Revenue Code, relating to credit period defined, is modified by substituting 
"four taxable years" for "10 taxable years." 

(2) The special rule for the first taxable year of the credit period under 
Section 42(0(2) of the Internal Revenue Code, relating to special rules for 
1st year of credit period, shall not apply to the tax credit under this section. 

(3) Section 42(0(3) of the Internal Revenue Code, relating to 
determination of applicable percentage with respect to increases in qualified 
basis after 1st year of credit period, is modified to read: 

If, as of the close of any taxable year in the compliance period, after the 
first year of the credit period, the qualified basis of any building exceeds 
the qualified basis of that building as of the close of the first year of the 
credit period, the housing sponsor, to the extent of its tax credit allocation, 
shall be eligible for a credit on the excess in an amount equal to the 
applicable percentage determined pursuant to subdivision (c) for the 
four-year period beginning with the taxable year in which the increase in 
qualified basis occurs. 

(f) The provisions of Section 42(h) of the Internal Revenue Code, relating 
to limitation on aggregate credit allowable with respect to projects located 
in a state, shall be modified as follows: 

(1) Section 42(h)(2) of the Internal Revenue Code, relating to allocated 
credit amount to apply to all taxable years ending during or after credit 
allocation year, does not apply and instead the following provisions apply: 

The total amount for the four-year credit period of the housing credit 
dollars allocated in a calendar year to any building shall reduce the aggregate 
housing credit dollar amount of the California Tax Credit Allocation 
Committee for the calendar year in which the allocation is made. 

(2) Paragraphs (3), (4), (5), (6)(E)(i)(II), (6)(F), (6)(G), (6)(I), (7), and 
(8) of Section 42(h) of the Internal Revenue Code, relating to limitation on 
aggregate credit allowable with respect to projects located in a state, do not 
apply to this section. 

(g) The aggregate housing credit dollar amount that may be allocated 
annually by the California Tax Credit Allocation Committee pursuant to 
this section, Section 12206, and Section 23610.5 shall be an amount equal 
to the sum of all the following: 

(1) (A) Seventy million dollars ($70,000,000) for the 2001 calendar 
year, and, for the 2002 calendar year and each calendar year thereafter, 
seventy million dollars ($70,000,000) increased by the percentage, if any, 
by which the Consumer Price Index for the preceding calendar year exceeds 
the Consumer Price Index for the 2001 calendar year. For the purposes of 
this paragraph, the term "Consumer Price Index" means the last Consumer 
Price Index for All Urban Consumers published by the federal Department 
of Labor. 
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(B) Five hundred million dollars ($500,000,000) for the 2020 calendar 
year, and up to five hundred million dollars ($500,000,000) for the 2021 
calendar year and every year thereafter. Allocations shall only be available 
pursuant to this subparagraph in the 2021 calendar year and thereafter if the 
annual Budget Act, or if any bill providing for appropriations related to the 
Budget Act, specifies an amount to be available for allocation in that calendar 
year by the California Tax Credit Allocation Committee, and after the 
California Tax Credit Allocation Committee and the California Debt Limit 
Allocation Committee have adopted regulations, rules, or guidelines to align 
the programs of both committees with the objective of increasing production 
and containing costs as described in clause (iii). The California Tax Credit 
Committee shall accept applications for the 2021 calendar year not sooner 
than 30 days after these regulations, rules, or guidelines have been adopted. 
The California Debt Limit Allocation Committee shall not accept 
applications for the 2021 calendar year for bond allocations for an eligible 
project under this section prior to issuing, reviewing, and publishing a new 
tax-exempt private activity bond demand survey. A housing sponsor 
receiving a nonfederally subsidized allocation under subdivision (c) shall 
not be eligible for receipt of the housing credit allocated from the increased 
amount under this subparagraph. A housing sponsor receiving a nonfederally 
subsidized allocation under subdivision (c) shall remain eligible for receipt 
of the housing credit allocated from the credit ceiling amount under 
subparagraph (A). 

(i) Eligible projects for allocations under this subparagraph include any 
new building, as defined in Section 42(i)(4) of the Internal Revenue Code, 
relating to newly constructed buildings, and the regulations promulgated 
thereunder, excluding rehabilitation expenditures under Section 42(e) of 
the Internal Revenue Code, relating to rehabilitation expenditures treated 
as separate new building, and is federally subsidized. 

(ii) Notwithstanding any other provision of this section, for allocations 
pursuant to this subparagraph for the 2020 calendar year, the California Tax 
Credit Allocation Committee shall consider projects located throughout the 
state and shall allocate housing credits, subject to the minimum federal 
requirements as set forth in Sections 42 and 142 of the Internal Revenue 
Code, the minimum requirements set forth in Sections 5033 and 5190 of 
the California Debt Limit Allocation Committee regulations, and the 
minimum set forth in Section 10326 of the Tax Credit Allocation Committee 
regulations, for projects that can begin construction within 180 days from 
award, subject to availability of funds. 

(iii) (I) Notwithstanding any other provision of this section, for 
allocations pursuant to this subparagraph for the 2021 calendar year and 
thereafter, the California Tax Credit Allocation Committee and the California 
Debt Limit Allocation Committee shall develop and prescribe regulations, 
rules, or guidelines necessary to implement a new allocation methodology 
that is aimed at increasing production and containing costs, which would 
include a scoring system that maximizes the efficient use of public subsidy 
and benefit created through the private activity bond and low-income housing 
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tax credit programs. The factors for determining the efficient use of public 
subsidy and benefit shall include, but not be limited to, all of the following: 

(ia) The number and size of units developed including local incentives 
provided to increase density. 

(ib) The proximity to amenities, jobs, and public transportation. 
(ic) The location of the development. 
(id) The delivery of housing affordable to very low and extremely low 

income households by the development. 
(II) The efficient use of public subsidy and benefit criteria specified in 

this clause shall take into account the total state subsidy provided and 
prioritize cost containment and increased unit production. These regulations, 
rules, or guidelines developed pursuant to this subparagraph shall also 
consider updated definitions for at-risk preservation and new construction. 

(III) For bond allocations for the 2021 calendar year to projects eligible 
for an allocation under this subparagraph, the California Debt Limit 
Allocation may adopt emergency regulations. 

(iv) Of the amount available pursuant to this subparagraph, and 
notwithstanding any other requirement of this section, the California Tax 
Credit Allocation Committee may allocate up to two hundred million dollars 
($200,000,000) for housing financed by the California Housing Finance 
Agency under its Mixed-Income Program. 

(2) The unused housing credit ceiling, if any, for the preceding calendar 
years. 

(3) The amount of housing credit ceiling returned in the calendar year. 
For purposes of this paragraph, the amount of housing credit dollar amount 
returned in the calendar year equals the housing credit dollar amount 
previously allocated to any project that does not become a qualified 
low-income housing project within the period required by this section or to 
any project with respect to which an allocation is canceled by mutual consent 
of the California Tax Credit Allocation Committee and the allocation 
recipient. 

(4) Five hundred thousand dollars ($500,000) per calendar year for 
projects to provide farmworker housing, as defined in subdivision (h) of 
Section 50199.7 of the Health and Safety Code. 

(5) The amount of any unallocated or returned credits under former 
Sections 17053.14, 23608.2, and 23608.3, as those sections read prior to 
January 1, 2009, until fully exhausted for projects to provide farmworker 
housing, as defined in subdivision (h) of Section 50199.7 of the Health and 
Safety Code. 

(h) The term "compliance period" as defined in Section 42(i)(1) of the 
Internal Revenue Code, relating to compliance period, is modified to mean, 
with respect to any building, the period of 30 consecutive taxable years 
beginning with the first taxable year of the credit period with respect thereto. 

(i) Section 42(j) of the Internal Revenue Code, relating to recapture of 
credit, shall not be applicable and the following requirements of this section 
shall be set forth in a regulatory agreement between the California Tax 
Credit Allocation Committee and the housing sponsor, and the regulatory 
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agreement shall be subordinated, when required, to any lien or encumbrance 
of any banks or other institutional lenders to the project. The regulatory 
agreement entered into pursuant to subdivision (f) of Section 50199.14 of 
the Health and Safety Code shall apply, provided that the agreement includes 
all of the following provisions: 

(1) A term not less than the compliance period. 
(2) A requirement that the agreement be recorded in the official records 

of the county in which the qualified low-income housing project is located. 
(3) A provision stating which state and local agencies can enforce the 

regulatory agreement in the event the housing sponsor fails to satisfy any 
of the requirements of this section. 

(4) A provision that the regulatory agreement shall be deemed a contract 
enforceable by tenants as third-party beneficiaries thereto and that allows 
individuals, whether prospective, present, or former occupants of the 
building, who meet the income limitation applicable to the building, the 
right to enforce the regulatory agreement in any state court. 

(5) A provision incorporating the requirements of Section 42 of the 
Internal Revenue Code, relating to low-income housing credit, as modified 
by this section. 

(6) A requirement that the housing sponsor notify the California Tax 
Credit Allocation Committee or its designee if there is a determination by 
the Internal Revenue Service that the project is not in compliance with 
Section 42(g) of the Internal Revenue Code, relating to qualified low-income 
housing project. 

(7) A requirement that the housing sponsor, as security for the 
performance of the housing sponsor's obligations under the regulatory 
agreement, assign the housing sponsor's interest in rents that it receives 
from the project, provided that until there is a default under the regulatory 
agreement, the housing sponsor is entitled to collect and retain the rents. 

(8) A provision that the remedies available in the event of a default under 
the regulatory agreement that is not cured within a reasonable cure period 
include, but are not limited to, allowing any of the parties designated to 
enforce the regulatory agreement to collect all rents with respect to the 
project; taking possession of the project and operating the project in 
accordance with the regulatory agreement until the enforcer determines the 
housing sponsor is in a position to operate the project in accordance with 
the regulatory agreement; applying to any court for specific performance; 
securing the appointment of a receiver to operate the project; or any other 
relief as may be appropriate. 

(j) (1) The committee shall allocate the housing credit on a regular basis 
consisting of two or more periods in each calendar year during which 
applications may be filed and considered. The committee shall establish 
application filing deadlines, the maximum percentage of federal and state 
low-income housing tax credit ceiling that may be allocated by the committee 
in that period, and the approximate date on which allocations shall be made. 
If the enactment of federal or state law, the adoption of rules or regulations, 
or other similar events prevent the use of two allocation periods, the 
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committee may reduce the number of periods and adjust the filing deadlines, 
maximum percentage of credit allocated, and the allocation dates. 

(2) The committee shall adopt a qualified allocation plan, as provided in 
Section 42(m)(1) of the Internal Revenue Code, relating to plans for 
allocation of credit among projects. In adopting this plan, the committee 
shall comply with the provisions of Sections 42(m)(1)(B) and 42(m)(1)(C) 
of the Internal Revenue Code, relating to qualified allocation plan and 
relating to certain selection criteria must be used, respectively. 

(3) Notwithstanding Section 42(m) of the Internal Revenue Code, relating 
to responsibilities of housing credit agencies, the California Tax Credit 
Allocation Committee shall allocate housing credits in accordance with the 
qualified allocation plan and regulations, which shall include the following 
provisions: 

(A) All housing sponsors, as defined by paragraph (3) of subdivision (a), 
shall demonstrate at the time the application is filed with the committee that 
the project meets the following threshold requirements: 

(i) The housing sponsor shall demonstrate that there is a need and demand 
for low-income housing in the community or region for which it is proposed. 

(ii) The project's proposed financing, including tax credit proceeds, shall 
be sufficient to complete the project and that the proposed operating income 
shall be adequate to operate the project for the extended use period. 

(iii) The project shall have enforceable financing commitments, either 
construction or permanent financing, for at least 50 percent of the total 
estimated financing of the project. 

(iv) The housing sponsor shall have and maintain control of the site for 
the project. 

(v) The housing sponsor shall demonstrate that the project complies with 
all applicable local land use and zoning ordinances. 

(vi) The housing sponsor shall demonstrate that the project development 
team has the experience and the financial capacity to ensure project 
completion and operation for the extended use period. 

(vii) The housing sponsor shall demonstrate the amount of tax credit that 
is necessary for the financial feasibility of the project and its viability as a 
qualified low-income housing project throughout the extended use period, 
taking into account operating expenses, a supportable debt service, reserves, 
funds set aside for rental subsidies and required equity, and a development 
fee that does not exceed a specified percentage of the eligible basis of the 
project prior to inclusion of the development fee in the eligible basis, as 
determined by the committee. 

(B) The committee shall give a preference to those projects satisfying 
all of the threshold requirements of subparagraph (A) if both of the following 
apply: 

(i) The project serves the lowest income tenants at rents affordable to 
those tenants. 

(ii) The project is obligated to serve qualified tenants for the longest 
period. 
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(C) In addition to the provisions of subparagraphs (A) and (B), the 
committee shall use the following criteria in allocating housing credits: 

(i) Projects serving large families in which a substantial number, as 
defined by the committee, of all residential units are low-income units with 
three or more bedrooms. 

(ii) Projects providing single-room occupancy units serving very low 
income tenants. 

(iii) Existing projects that are "at risk of conversion," as defined by 
paragraph (6) of subdivision (c). 

(iv) Projects for which a public agency provides direct or indirect 
long-term financial support for at least 15 percent of the total project 
development costs or projects for which the owner's equity constitutes at 
least 30 percent of the total project development costs. 

(v) Projects that provide tenant amenities not generally available to 
residents of low-income housing projects. 

(4) For purposes of allocating credits pursuant to this section, the 
committee shall not give preference to any project by virtue of the date of 
submission of its application. 

(D) Subparagraphs (B) and (C) shall not apply to projects receiving an 
allocation pursuant to subparagraph (B) of paragraph (1) of subdivision (g). 

(k) Section 42(/) of the Internal Revenue Code, relating to certifications 
and other reports to secretary, shall be modified as follows: 

The term "secretary" shall be replaced by the term "Franchise Tax Board." 
(1) In the case in which the credit allowed under this section exceeds the 

"net tax," the excess may be carried over to reduce the "net tax" in the 
following year, and succeeding years, if necessary, until the credit has been 
exhausted. 

(m) A project that received an allocation of a 1989 federal housing credit 
dollar amount shall be eligible to receive an allocation of a 1990 state 
housing credit dollar amount, subject to all of the following conditions: 

(1) The project was not placed in service prior to 1990. 
(2) To the extent the amendments made to this section by the Statutes of 

1990 conflict with any provisions existing in this section prior to those 
amendments, the prior provisions of law shall prevail. 

(3) Notwithstanding paragraph (2), a project applying for an allocation 
under this subdivision shall be subject to the requirements of paragraph (3) 
of subdivision (j). 

(n) The credit period with respect to an allocation of credit in 1989 by 
the California Tax Credit Allocation Committee of which any amount is 
attributable to unallocated credit from 1987 or 1988 shall not begin until 
after December 31, 1989. 

(o) The provisions of Section 11407(a) of Public Law 101-508, relating 
to the effective date of the extension of the low-income housing credit, apply 
to calendar years after 1989. 

(p) The provisions of Section 11407(c) of Public Law 101-508, relating 
to election to accelerate credit, shall not apply. 

95 



Ch. 15 — 68 — 

(q) (1) (A) For a project that receives a preliminary reservation under 
this section beginning on or after January 1, 2016, a taxpayer may elect in 
its application to the California Tax Credit Allocation Committee to sell all 
or any portion of any credit allowed, subject to subparagraphs (B) and (C). 
The taxpayer may, only once, revoke an election to sell pursuant to this 
subdivision at any time before the California Tax Credit Allocation 
Committee allocates a final credit amount for the project pursuant to this 
section, at which point the election shall become irrevocable. 

(B) A credit that a taxpayer elects to sell all or a portion of pursuant to 
this subdivision shall be sold for consideration that is not less than 80 percent 
of the amount of the credit. 

(C) A taxpayer shall not elect to sell all or any portion of any credit 
pursuant to this subdivision if the taxpayer did not make that election in its 
application submitted to the California Tax Credit Allocation Committee. 

(2) (A) The taxpayer that originally received the credit shall report to 
the California Tax Credit Allocation Committee within 10 days of the sale 
of the credit, in the form and manner specified by the California Tax Credit 
Allocation Committee, all required information regarding the purchase and 
sale of the credit, including the social security or other taxpayer identification 
number of the unrelated party or parties to whom the credit has been sold, 
the face amount of the credit sold, and the amount of consideration received 
by the taxpayer for the sale of the credit. 

(B) The California Tax Credit Allocation Committee shall provide an 
annual listing to the Franchise Tax Board, in a form and manner agreed 
upon by the California Tax Credit Allocation Committee and the Franchise 
Tax Board, of the taxpayers that have sold or purchased a credit pursuant 
to this subdivision. 

(3) A credit may be sold pursuant to this subdivision to more than one 
unrelated party. 

(4) Notwithstanding any other law, the taxpayer that originally received 
the credit that is sold pursuant to paragraph (1) shall remain solely liable 
for all obligations and liabilities imposed on the taxpayer by this section 
with respect to the credit, none of which shall apply to a party to whom the 
credit has been sold or subsequently transferred. Parties that purchase credits 
pursuant to paragraph (1) shall be entitled to utilize the purchased credits 
in the same manner in which the taxpayer that originally received the credit 
could utilize them. 

(5) A taxpayer shall not sell a credit allowed by this section if the taxpayer 
was allowed the credit on any tax return of the taxpayer. 

(r) The California Tax Credit Allocation Committee may prescribe rules, 
guidelines, or procedures necessary or appropriate to carry out the purposes 
of this section, including any guidelines regarding the allocation of the credit 
allowed under this section. Chapter 3.5 (commencing with Section 11340) 
of Part 1 of Division 3 of Title 2 of the Government Code shall not apply 
to any rule, guideline, or procedure prescribed by the California Tax Credit 
Allocation Committee pursuant to this section. 
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(s) The amendments to this section made by Chapter 1222 of the Statutes 
of 1993 apply only to taxable years beginning on or after January 1, 1994. 

(t) This section shall remain in effect on and after December 1, 1990, for 
as long as Section 42 of the Internal Revenue Code, relating to low-income 
housing credit, remains in effect. Any unused credit may continue to be 
carried forward, as provided in subdivision (/), until the credit has been 
exhausted. 

SEC. 25. Section 23610.5 of the Revenue and Taxation Code is amended 
to read: 

23610.5. (a) (1) There shall be allowed as a credit against the "tax:' 
defined in Section 23036, a state low-income housing tax credit in an amount 
equal to the amount determined in subdivision (c), computed in accordance 
with Section 42 of the Internal Revenue Code, relating to low-income 
housing credit, except as otherwise provided in this section. 

(2) "Taxpayer:' for purposes of this section, means the sole owner in the 
case of a "C" corporation, the partners in the case of a partnership, and the 
shareholders in the case of an "S" corporation. 

(3) "Housing sponsor," for purposes of this section, means the sole owner 
in the case of a "C" corporation, the partnership in the case of a partnership, 
and the "S" corporation in the case of an "S" corporation. 

(b) (1) The amount of the credit allocated to any housing sponsor shall 
be authorized by the California Tax Credit Allocation Committee, or any 
successor thereof, based on a project's need for the credit for economic 
feasibility in accordance with the requirements of this section. 

(A) The low-income housing project shall be located in California and 
shall meet either of the following requirements: 

(i) Except for projects to provide farmworker housing, as defined in 
subdivision (h) of Section 50199.7 of the Health and Safety Code, that are 
allocated credits solely under the set-aside described in subdivision (c) of 
Section 50199.20 of the Health and Safety Code, the project's housing 
sponsor has been allocated by the California Tax Credit Allocation 
Committee a credit for federal income tax purposes under Section 42 of the 
Internal Revenue Code, relating to low-income housing credit. 

(ii) It qualifies for a credit under Section 42(h)(4)(B) of the Internal 
Revenue Code, relating to special rule where 50 percent or more of building 
is financed with tax-exempt bonds subject to volume cap. 

(B) The California Tax Credit Allocation Committee shall not require 
fees for the credit under this section in addition to those fees required for 
applications for the tax credit pursuant to Section 42 of the Internal Revenue 
Code, relating to low-income housing credit. The committee may require 
a fee if the application for the credit under this section is submitted in a 
calendar year after the year the application is submitted for the federal tax 
credit. 

(C) (i) For a project that receives a preliminary reservation of the state 
low-income housing tax credit, allowed pursuant to subdivision (a), on or 
after January 1, 2009, the credit shall be allocated to the partners of a 
partnership owning the project in accordance with the partnership agreement, 
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regardless of how the federal low-income housing tax credit with respect 
to the project is allocated to the partners, or whether the allocation of the 
credit under the terms of the agreement has substantial economic effect, 
within the meaning of Section 704(b) of the Internal Revenue Code, relating 
to determination of distributive share. 

(ii) To the extent the allocation of the credit to a partner under this section 
lacks substantial economic effect, any loss or deduction otherwise allowable 
under this part that is attributable to the sale or other disposition of that 
partner's partnership interest made prior to the expiration of the federal 
credit shall not be allowed in the taxable year in which the sale or other 
disposition occurs, but shall instead be deferred until and treated as if it 
occurred in the first taxable year immediately following the taxable year in 
which the federal credit period expires for the project described in clause 
(i). 

(iii) This subparagraph shall not apply to a project that receives a 
preliminary reservation of state low-income housing tax credits under the 
set-aside described in subdivision (c) of Section 50199.20 of the Health and 
Safety Code unless the project also receives a preliminary reservation of 
federal low-income housing tax credits. 

(2) (A) The California Tax Credit Allocation Committee shall certify 
to the housing sponsor the amount of tax credit under this section allocated 
to the housing sponsor for each credit period. 

(B) In the case of a partnership or an "S" corporation, the housing sponsor 
shall provide a copy of the California Tax Credit Allocation Committee 
certification to the taxpayer. 

(C) The taxpayer shall, upon request, provide a copy of the certification 
to the Franchise Tax Board. 

(D) All elections made by the taxpayer pursuant to Section 42 of the 
Internal Revenue Code, relating to low-income housing credit, shall apply 
to this section. 

(E) (i) Except as described in clause (ii) or (iii), for buildings located in 
designated difficult development areas (DDAs) or qualified census tracts 
(QCTs), as defined in Section 42(d)(5)(B) of the Internal Revenue Code, 
relating to increase in credit for buildings in high-cost areas, credits may 
be allocated under this section in the amounts prescribed in subdivision (c), 
provided that the amount of credit allocated under Section 42 of the Internal 
Revenue Code, relating to low-income housing credit, is computed on 100 
percent of the qualified basis of the building. 

(ii) Notwithstanding clause (i), the California. Tax Credit Allocation 
Committee may allocate the credit for buildings located in DDAs or QCTs 
that are restricted to having 50 percent of the building's occupants be special 
needs households, as defined in the California Code of Regulations by the 
California Tax Credit Allocation Committee, or receiving an allocation 
pursuant to subparagraph (B) of paragraph (1) of subdivision (g), even if 
the taxpayer receives federal credits pursuant to Section 42(d)(5)(B) of the 
Internal Revenue Code, relating to increase in credit for buildings in 
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high-cost areas, provided that the credit allowed under this section shall not 
exceed 30 percent of the eligible basis of the building. 

(iii) On and after January 1, 2018, notwithstanding clause (i), the 
California Tax Credit Allocation Committee may allocate the credit pursuant 
to paragraph (7) of subdivision (c) even if the taxpayer receives federal 
credits, pursuant to Section 42(d)(5)(B) of the Internal Revenue Code, 
relating to increase in credit for buildings in high-cost areas. 

(F) (i) The California Tax Credit Allocation Committee may allocate a 
credit under this section in exchange for a credit allocated pursuant to Section 
42(d)(5)(B) of the Internal Revenue Code, relating to increase in credit for 
buildings in high-cost areas, in amounts up to 30 percent of the eligible 
basis of a building if the credits allowed under Section 42 of the Internal 
Revenue Code, relating to low-income housing credit, are reduced by an 
equivalent amount. 

(ii) An equivalent amount shall be determined by the California Tax 
Credit Allocation Committee based upon the relative amount required to 
produce an equivalent state tax credit to the taxpayer. 

(c) Section 42(b) of the Internal Revenue Code, relating to applicable 
percentage: 70 percent present value credit for certain new buildings; 30 
percent present value credit for certain other buildings, shall be modified 
as follows: 

(1) In the case of any qualified low-income building placed in service 
by the housing sponsor during 1987, the term "applicable percentage" means 
9 percent for each of the first three years and 3 percent for the fourth year 
for new buildings (whether or not the building is federally subsidized) and 
for existing buildings. 

(2) In the case of any qualified low-income building that receives an 
allocation after 1989 and is a new building not federally subsidized, the 
term "applicable percentage" means the following: 

(A) For each of the first three years, the percentage prescribed by the 
Secretary of the Treasury for new buildings that are not federally subsidized 
for the taxable year, determined in accordance with the requirements of 
Section 42(b)(2) of the Internal Revenue Code, relating to temporary 
minimum credit rate for nonfederally subsidized new buildings, in lieu of 
the percentage prescribed in Section 42(b)(1)(A) of the Internal Revenue 
Code. 

(B) For the fourth year, the difference between 30 percent and the sum 
of the applicable percentages for the first three years. 

(3) In the case of any qualified low-income building that is a new building 
and is federally subsidized and receiving an allocation pursuant to 
subparagraph (B) of paragraph (1) of subdivision (g), the term "applicable 
percentage" means for the first three years, 9 percent of the qualified basis 
of the building, and for the fourth year, 3 percent of the qualified basis of 
the building. 

(4) In the case of any qualified low-income building that receives an 
allocation after 1989 pursuant to subparagraph (A) of paragraph (1) of 
subdivision (g) and that is a new building that is federally subsidized or that 
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is an existing building that is "at risk of conversion," the term "applicable 
percentage" means the following: 

(A) For each of the first three years, the percentage prescribed by the 
Secretary of the Treasury for new buildings that are federally subsidized 
for the taxable year. 

(B) For the fourth year, the difference between 13 percent and the sum 
of the applicable percentages for the first three years. 

(5) In the case of any qualified low-income building that receives an 
allocation pursuant to subparagraph (A) of paragraph (1) of subdivision (g) 
that meets all of the requirements of subparagraphs (A) through (D), 
inclusive, the term "applicable percentage" means 30 percent for each of 
the first three years and 5 percent for the fourth year. A qualified low-income 
building receiving an allocation under this paragraph is ineligible to also 
receive an allocation under paragraph (3). 

(A) The qualified low-income building is at least 15 years old. 
(B) The qualified low-income building is either: 
(i) Serving households of very low income or extremely low income 

such that the average maximum household income as restricted, pursuant 
to an existing regulatory agreement with a federal, state, county, local, or 
other governmental agency, is not more than 45 percent of the area median 
gross income, as determined under Section 42 of the Internal Revenue Code, 
relating to low-income housing credit, adjusted by household size, and a 
tax credit regulatory agreement is entered into for a period of not less than 
55 years restricting the average targeted household income to no more than 
45 percent of the area median income. 

(ii) Financed under Section 514, or 521 of the National Housing Act of 
1949 (42 U.S.C. Sec. 1485). 

(C) The qualified low-income building would have insufficient credits 
under paragraphs (2) and (3) to complete substantial rehabilitation due to a 
low appraised value. 

(D) The qualified low-income building will complete the substantial 
rehabilitation in connection with the credit allocation herein. 

(6) For purposes of this section, the term "at risk of conversion," with 
respect to an existing property means a property that satisfies all of the 
following criteria: 

(A) The property is a multifamily rental housing development in which 
at least 50 percent of the units receive governmental assistance pursuant to 
any of the following: 

(i) New construction, substantial rehabilitation, moderate rehabilitation, 
property disposition, and loan management set-aside programs, or any other 
program providing project-based assistance pursuant to Section 8 of the 
United States Housing Act of 1937, Section 1437f of Title 42 of the United 
States Code, as amended. 

(ii) The Below-Market-Interest-Rate Program pursuant to Section 
221(d)(3) of the National Housing Act, Sections 17151(d)(3) and (5) of Title 
12 of the United States Code. 
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(iii) Section 236 of the National Housing Act, Section 1715z-1 of Title 
12 of the United States Code. 

(iv) Programs for rent supplement assistance pursuant to Section 101 of 
the Housing and Urban Development Act of 1965, Section 1701s of Title 
12 of the United States Code, as amended. 

(v) Programs pursuant to Section 514 of the Housing Act of 1949, Section 
1484 of Title 42 of the United States Code, as amended, and Section 515 
of the Housing Act of 1949, Section 1485 of Title 42 of the United States 
Code, as amended. 

(vi) The low-income housing credit program set forth in Section 42 of 
the Internal Revenue Code, relating to low-income housing credit. 

(vii) Programs for loans or grants administered by the Department of 
Housing and Community Development. 

(B) The restrictions on rent and income levels will terminate or the 
federally insured mortgage or rent subsidy contract on the property is eligible 
for prepayment or termination any time within five years before or after the 
date of application to the California Tax Credit Allocation Committee. 

(C) The entity acquiring the property enters into a regulatory agreement 
that requires the property to be operated in accordance with the requirements 
of this section for a period equal to the greater of 55 years or the life of the 
property. 

(D) The property satisfies the requirements of Section 42(e) of the Internal 
Revenue Code, relating to rehabilitation expenditures treated as separate 
new building, except that the provisions of Section 42(e)(3)(A)(ii)(I) shall 
not apply. 

(7) On and after January 1, 2018, in the case of any qualified low-income 
building that is (A) farmworker housing, as defined by paragraph (2) of 
subdivision (h) of Section 50199.7 of the Health and Safety Code, and (B) 
is federally subsidized, the term "applicable percentage" means for each of 
the first three years, 20 percent of the qualified basis of the building, and 
for the fourth year, 15 percent of the qualified basis of the building. 

(d) The term "qualified low-income housing project" as defined in Section 
42(c)(2) of the Internal Revenue Code, relating to qualified low-income 
building, is modified by adding the following requirements: 

(1) The taxpayer shall be entitled to receive a cash distribution from the 
operations of the project, after funding required reserves, that, at the election 
of the taxpayer, is equal to: 

(A) An amount not to exceed 8 percent of the lesser of: 
(i) The owner equity, which shall include the amount of the capital 

contributions actually paid to the housing sponsor and shall not include any 
amounts until they are paid on an investor note. 

(ii) Twenty percent of the adjusted basis of the building as of the close 
of the first taxable year of the credit period. 

(B) The amount of the cashflow from those units in the building that are 
not low-income units. For purposes of computing cashflow under this 
subparagraph, operating costs shall be allocated to the low-income units 
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using the "floor space fraction," as defined in Section 42 of the Internal 
Revenue Code, relating to low-income housing credit. 

(C) Any amount allowed to be distributed under subparagraph (A) that 
is not available for distribution during the first five years of the compliance 
period may be accumulated and distributed any time during the first 15 
years of the compliance period but not thereafter. 

(2) The limitation on return shall apply in the aggregate to the partners 
if the housing sponsor is a partnership and in the aggregate to the 
shareholders if the housing sponsor is an "S" corporation. 

(3) The housing sponsor shall apply any cash available for distribution 
in excess of the amount eligible to be distributed under paragraph (1) to 
reduce the rent on rent-restricted units or to increase the number of 
rent-restricted units subject to the tests of Section 42(g)(1) of the Internal 
Revenue Code, relating to in general. 

(e) The provisions of Section 42(f) of the Internal Revenue Code, relating 
to definition and special rules relating to credit period, shall be modified as 
follows: 

(1) The term "credit period" as defined in Section 42(f)(1) of the Internal 
Revenue Code, relating to credit period defined, is modified by substituting 
"four taxable years" for "10 taxable years." 

(2) The special rule for the first taxable year of the credit period under 
Section 42(f)(2) of the Internal Revenue Code, relating to special rule for 
1st year of credit period, shall not apply to the tax credit under this section. 

(3) Section 42(f)(3) of the Internal Revenue Code, relating to 
determination of applicable percentage with respect to increases in qualified 
basis after 1st year of credit period, is modified to read: 

If, as of the close of any taxable year in the compliance period, after the 
first year of the credit period, the qualified basis of any building exceeds 
the qualified basis of that building as of the close of the first year of the 
credit period, the housing sponsor, to the extent of its tax credit allocation, 
shall be eligible for a credit on the excess in an amount equal to the 
applicable percentage determined pursuant to subdivision (c) for the 
four-year period beginning with the later of the taxable years in which the 
increase in qualified basis occurs. 

(f) The provisions of Section 42(h) of the Internal Revenue Code, relating 
to limitation on aggregate credit allowable with respect to projects located 
in a state, shall be modified as follows: 

(1) Section 42(h)(2) of the Internal Revenue Code, relating to allocated 
credit amount to apply to all taxable years ending during or after credit 
allocation year, does not apply and instead the following provisions apply: 

The total amount for the four-year credit period of the housing credit 
dollars allocated in a calendar year to any building shall reduce the aggregate 
housing credit dollar amount of the California Tax Credit Allocation 
Committee for the calendar year in which the allocation is made. 

(2) Paragraphs (3), (4), (5), (6)(E)(i)(II), (6)(F), (6)(G), (6)(I), (7), and 
(8) of Section 42(h) of the Internal Revenue Code, relating to limitation on 
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aggregate credit allowable with respect to projects located in a state, do not 
apply to this section. 

(g) The aggregate housing credit dollar amount that may be allocated 
annually by the California Tax Credit Allocation Committee pursuant to 
this section, Section 12206, and Section 17058 shall be an amount equal to 
the sum of all the following: 

(1) (A) Seventy million dollars ($70,000,000) for the 2001 calendar 
year, and, for the 2002 calendar year and each calendar year thereafter, 
seventy million dollars ($70,000,000) increased by the percentage, if any, 
by which the Consumer Price Index for the preceding calendar year exceeds 
the Consumer Price Index for the 2001 calendar year. For the purposes of 
this paragraph, the term "Consumer Price Index" means the last Consumer 
Price Index for All Urban Consumers published by the federal Department 
of Labor. 

(B) Five hundred million dollars ($500,000,000) for the 2020 calendar 
year, and up to five hundred million dollars ($500,000,000) for the 2021 
calendar year and every year thereafter. Allocations shall only be available 
pursuant to this subparagraph in the 2021 calendar year and thereafter if the 
annual Budget Act, or if any bill providing for appropriations related to the 
Budget Act, specifies an amount to be available for allocation in that calendar 
year by the California Tax Credit Allocation Committee, and after the 
California Tax Credit Allocation Committee and the California Debt Limit 
Allocation Committee have adopted increasing production and containing 
regulations, rules, or guidelines to align the programs of both committees 
with the objective of increasing production and containing costs as described 
in clause (iii). The California Tax Credit Committee shall accept applications 
for the 2021 calendar year not sooner than 30 days after these regulations, 
rules, or guidelines have been adopted. The California Debt Limit Allocation 
Committee shall not accept applications for the 2021 calendar year for bond 
allocations for an eligible project under this section prior to issuing, 
reviewing, and publishing a new tax-exempt private activity bond demand 
survey. A housing sponsor receiving a nonfederally subsidized allocation 
under subdivision (c) shall not be eligible for receipt of the housing credit 
allocated from the increased amount under this subparagraph. A housing 
sponsor receiving a nonfederally subsidized allocation under subdivision 
(c) shall remain eligible for receipt of the housing credit allocated from the 
credit ceiling amount under subparagraph (A). 

(i) Eligible projects for allocations under this subparagraph include any 
new building, as defined in Section 42(i)(4) of the Internal Revenue Code, 
relating to newly constructed buildings, and the regulations promulgated 
thereunder, excluding rehabilitation expenditures under Section 42 (e) of 
the Internal Revenue Code, relating to rehabilitation expenditures treated 
as separate new building, and is federally subsidized. 

(ii) Notwithstanding any other provision of this section, for allocations 
pursuant to this subparagraph for the 2020 calendar year, the California Tax 
Credit Allocation Committee shall consider projects located throughout the 
state and shall allocate housing credits, subject to the minimum federal 
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requirements as set forth in Sections 42 and 142 of the Internal Revenue 
Code, the minimum requirements set forth in Sections 5033 and 5190 of 
the California Debt Limit Allocation Committee regulations, and the 
minimum set forth in Section 10326 of the Tax Credit Allocation Committee 
regulations, for projects that can begin construction within 180 days from 
award, subject to availability of funds. 

(iii) (I) Notwithstanding any other provision of this section, for 
allocations pursuant to this subparagraph for the 2021 calendar year and 
thereafter, the California Tax Credit Allocation Committee and the California 
Debt Limit Allocation Committee shall develop and prescribe regulations, 
rules, or guidelines, necessary to implement a new allocation methodology 
that is aimed at increasing production and containing costs, which would 
include a scoring system that maximizes the efficient use of public subsidy 
and benefit created through the private activity bond and low-income housing 
tax credit programs. The factors for determining the efficient use of public 
subsidy and benefit shall include, but not be limited to, all of the following: 

(ia) The number and size of units developed including local incentives 
provided to increase density. 

(ib) The proximity to amenities, jobs, and public transportation. 
(ic) The location of the development. 
(id) The delivery of housing affordable to very low and extremely low 

income households by the development. 
(II) The efficient use of public subsidy and benefit criteria specified in 

this clause shall take into account the total state subsidy provided and 
prioritize cost containment and increased unit production. These regulations, 
rules, or guidelines developed pursuant to this subparagraph shall also 
consider updated definitions for at-risk preservation and new construction. 

(III) For bond allocations for the 2021 calendar year to projects eligible 
for an allocation under this subparagraph, the California Debt Limit 
Allocation may adopt emergency regulations. 

(iv) Of the amount available pursuant to this subparagraph, and 
notwithstanding any other requirement of this section, the California Tax 
Credit Allocation Committee may allocate up to two hundred million dollars 
($200,000,000) for housing financed by the California Housing Finance 
Agency under its Mixed-Income Program. 

(2) The unused housing credit ceiling, if any, for the preceding calendar 
years. 

(3) The amount of housing credit ceiling returned in the calendar year. 
For purposes of this paragraph, the amount of housing credit dollar amount 
returned in the calendar year equals the housing credit dollar amount 
previously allocated to any project that does not become a qualified 
low-income housing project within the period required by this section or to 
any project with respect to which an allocation is canceled by mutual consent 
of the California Tax Credit Allocation Committee and the allocation 
recipient. 
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(4) Five hundred thousand dollars ($500,000) per calendar year for 
projects to provide farmworker housing, as defined in subdivision (h) of 
Section 50199.7 of the Health and Safety Code. 

(5) The amount of any unallocated or returned credits under former 
Sections 17053.14, 23608.2, and 23608.3, as those sections read prior to 
January 1, 2009, until fully exhausted for projects to provide farmworker 
housing, as defined in subdivision (h) of Section 50199.7 of the Health and 
Safety Code. 

(h) The term "compliance period" as defined in Section 42(i)(1) of the 
Internal Revenue Code, relating to compliance period, is modified to mean, 
with respect to any building, the period of 30 consecutive taxable years 
beginning with the first taxable year of the credit period with respect thereto. 

(i) Section 42(j) of the Internal Revenue Code, relating to recapture of 
credit, shall not be applicable and the following shall be substituted in its 
place: 

The requirements of this section shall be set forth in a regulatory 
agreement between the California Tax Credit Allocation Committee and 
the housing sponsor, and the regulatory agreement shall be subordinated, 
when required, to any lien or encumbrance of any banks or other institutional 
lenders to the project. The regulatory agreement entered into pursuant to 
subdivision (f) of Section 50199.14 of the Health and Safety Code shall 
apply, provided that the agreement includes all of the following provisions: 

(1) A term not less than the compliance period. 
(2) A requirement that the agreement be recorded in the official records 

of the county in which the qualified low-income housing project is located. 
(3) A provision stating which state and local agencies can enforce the 

regulatory agreement in the event the housing sponsor fails to satisfy any 
of the requirements of this section. 

(4) A provision that the regulatory agreement shall be deemed a contract 
enforceable by tenants as third-party beneficiaries thereto and that allows 
individuals, whether prospective, present, or former occupants of the 
building, who meet the income limitation applicable to the building, the 
right to enforce the regulatory agreement in any state court. 

(5) A provision incorporating the requirements of Section 42 of the 
Internal Revenue Code, relating to low-income housing credit, as modified 
by this section. 

(6) A requirement that the housing sponsor notify the California Tax 
Credit Allocation Committee or its designee if there is a determination by 
the Internal Revenue Service that the project is not in compliance with 
Section 42(g) of the Internal Revenue Code, relating to qualified low-income 
housing project. 

(7) A requirement that the housing sponsor, as security for the 
performance of the housing sponsor's obligations under the regulatory 
agreement, assign the housing sponsor's interest in rents that it receives 
from the project, provided that until there is a default under the regulatory 
agreement, the housing sponsor is entitled to collect and retain the rents. 
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(8) A provision that the remedies available in the event of a default under 
the regulatory agreement that is not cured within a reasonable cure period 
include, but are not limited to, allowing any of the parties designated to 
enforce the regulatory agreement to collect all rents with respect to the 
project; taking possession of the project and operating the project in 
accordance with the regulatory agreement until the enforcer determines the 
housing sponsor is in a position to operate the project in accordance with 
the regulatory agreement; applying to any court for specific performance; 
securing the appointment of a receiver to operate the project; or any other 
relief as may be appropriate. 

(j) (1) The committee shall allocate the housing credit on a regular basis 
consisting of two or more periods in each calendar year during which 
applications may be filed and considered. The committee shall establish 
application filing deadlines, the maximum percentage of federal and state 
low-income housing tax credit ceiling that may be allocated by the committee 
in that period, and the approximate date on which allocations shall be made. 
If the enactment of federal or state law, the adoption of rules or regulations, 
or other similar events prevent the use of two allocation periods, the 
committee may reduce the number of periods and adjust the filing deadlines, 
maximum percentage of credit allocated, and allocation dates. 

(2) The committee shall adopt a qualified allocation plan, as provided in 
Section 42(m)(1) of the Internal Revenue Code, relating to plans for 
allocation of credit among projects. In adopting this plan, the committee 
shall comply with the provisions of Sections 42(m)(1)(B) and 42(m)(1)(C) 
of the Internal Revenue Code, relating to qualified allocation plan and 
relating to certain selection criteria must be used, respectively. 

(3) Notwithstanding Section 42(m) of the Internal Revenue Code, relating 
to responsibilities of housing credit agencies, the California. Tax Credit 
Allocation Committee shall allocate housing credits in accordance with the 
qualified allocation plan and regulations, which shall include the following 
provisions: 

(A) All housing sponsors, as defined by paragraph (3) of subdivision (a), 
shall demonstrate at the time the application is filed with the committee that 
the project meets the following threshold requirements: 

(i) The housing sponsor shall demonstrate there is a need and demand 
for low-income housing in the community or region for which it is proposed. 

(ii) The project's proposed financing, including tax credit proceeds, shall 
be sufficient to complete the project and that the proposed operating income 
shall be adequate to operate the project for the extended use period. 

(iii) The project shall have enforceable financing commitments, either 
construction or permanent financing, for at least 50 percent of the total 
estimated financing of the project. 

(iv) The housing sponsor shall have and maintain control of the site for 
the project. 

(v) The housing sponsor shall demonstrate that the project complies with 
all applicable local land use and zoning ordinances. 
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(vi) The housing sponsor shall demonstrate that the project development 
team has the experience and the financial capacity to ensure project 
completion and operation for the extended use period. 

(vii) The housing sponsor shall demonstrate the amount of tax credit that 
is necessary for the financial feasibility of the project and its viability as a 
qualified low-income housing project throughout the extended use period, 
taking into account operating expenses, a supportable debt service, reserves, 
funds set aside for rental subsidies and required equity, and a development 
fee that does not exceed a specified percentage of the eligible basis of the 
project prior to inclusion of the development fee in the eligible basis, as 
determined by the committee. 

(B) The committee shall give a preference to those projects satisfying 
all of the threshold requirements of subparagraph (A) if both of the following 
apply: 

(i) The project serves the lowest income tenants at rents affordable to 
those tenants. 

(ii) The project is obligated to serve qualified tenants for the longest 
period. 

(C) In addition to the provisions of subparagraphs (A) and (B), the 
committee shall use the following criteria in allocating housing credits: 

(i) Projects serving large families in which a substantial number, as 
defined by the committee, of all residential units are low-income units with 
three or more bedrooms. 

(ii) Projects providing single-room occupancy units serving very low 
income tenants. 

(iii) Existing projects that are "at risk of conversion," as defined by 
paragraph (6) of subdivision (c). 

(iv) Projects for which a public agency provides direct or indirect 
long-term financial support for at least 15 percent of the total project 
development costs or projects for which the owner's equity constitutes at 
least 30 percent of the total project development costs. 

(v) Projects that provide tenant amenities not generally available to 
residents of low-income housing projects. 

(D) Subparagraph (B) and (C) shall not apply to projects receiving an 
allocation pursuant to subparagraph (B) of paragraph (1) of subdivision (g). 

(4) For purposes of allocating credits pursuant to this section, the 
committee shall not give preference to any project by virtue of the date of 
submission of its application except to break a tie when two or more of the 
projects have an equal rating. 

(5) Not less than 20 percent of the low-income housing tax credits 
available annually under this section, Section 12206, and Section 17058 
shall be set aside for allocation to rural areas as defined in Section 50199.21 
of the Health and Safety Code. Any amount of credit set aside for rural areas 
remaining on or after October 31 of any calendar year shall be available for 
allocation to any eligible project. No amount of credit set aside for rural 
areas shall be considered available for any eligible project so long as there 
are eligible rural applications pending on October 31. 
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(k) Section 42(i) of the Internal Revenue Code, relating to certifications 
and other reports to secretary, shall be modified as follows: 

The term "secretary" shall be replaced by the term "Franchise Tax Board." 
(/) In the case in which the credit allowed under this section exceeds the 

"tax," the excess may be carried over to reduce the "tax" in the following 
year, and succeeding years, if necessary, until the credit has been exhausted. 

(m) A project that received an allocation of a 1989 federal housing credit 
dollar amount shall be eligible to receive an allocation of a 1990 state 
housing credit dollar amount, subject to all of the following conditions: 

(1) The project was not placed in service prior to 1990. 
(2) To the extent the amendments made to this section by the Statutes of 

1990 conflict with any provisions existing in this section prior to those 
amendments, the prior provisions of law shall prevail. 

(3) Notwithstanding paragraph (2), a project applying for an allocation 
under this subdivision shall be subject to the requirements of paragraph (3) 
of subdivision (j). 

(n) The credit period with respect to an allocation of credit in 1989 by 
the California Tax Credit Allocation Committee of which any amount is 
attributable to unallocated credit from 1987 or 1988 shall not begin until 
after December 31, 1989. 

(o) The provisions of Section 11407(a) of Public Law 101-508, relating 
to the effective date of the extension of the low-income housing credit, apply 
to calendar years after 1989. 

(p) The provisions of Section 11407(c) of Public Law 101-508, relating 
to election to accelerate credit, shall not apply. 

(q) (1) A corporation may elect to assign any portion of any credit 
allowed under this section to one or more affiliated corporations for each 
taxable year in which the credit is allowed. For purposes of this subdivision, 
"affiliated corporation" has the meaning provided in subdivision (b) of 
Section 25110, as that section was amended by Chapter 881 of the Statutes 
of 1993, as of the last day of the taxable year in which the credit is allowed, 
except that "100 percent" is substituted for "more than 50 percent" wherever 
it appears in the section, as that section was amended by Chapter 881 of the 
Statutes of 1993, and "voting common stock" is substituted for "voting 
stock" wherever it appears in the section, as that section was amended by 
Chapter 881 of the Statutes of 1993. 

(2) The election provided in paragraph (1): 
(A) May be based on any method selected by the corporation that 

originally receives the credit. 
(B) Shall be irrevocable for the taxable year the credit is allowed, once 

made. 
(C) May be changed for any subsequent taxable year if the election to 

make the assignment is expressly shown on each of the returns of the 
affiliated corporations that assign and receive the credits. 

(r) (1) (A) For a project that receives a preliminary reservation under 
this section beginning on or after January 1, 2016, a taxpayer may elect in 
its application to the California Tax Credit Allocation Committee to sell all 
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or any portion of any credit allowed, subject to subparagraphs (B) and (C). 
The taxpayer may, only once, revoke an election to sell pursuant to this 
subdivision at any time before the California Tax Credit Allocation 
Committee allocates a final credit amount for the project pursuant to this 
section, at which point the election shall become irrevocable. 

(B) A credit that a taxpayer elects to sell all or a portion of pursuant to 
this subdivision shall be sold for consideration that is not less than 80 percent 
of the amount of the credit. 

(C) A taxpayer shall not elect to sell all or any portion of any credit 
pursuant to this subdivision if the taxpayer did not make that election in its 
application submitted to the California Tax Credit Allocation Committee. 

(2) (A) The taxpayer that originally received the credit shall report to 
the California Tax Credit Allocation Committee within 10 days of the sale 
of the credit, in the form and manner specified by the California Tax Credit 
Allocation Committee, all required information regarding the purchase and 
sale of the credit, including the social security or other taxpayer identification 
number of the unrelated party or parties to whom the credit has been sold, 
the face amount of the credit sold, and the amount of consideration received 
by the taxpayer for the sale of the credit. 

(B) The California Tax Credit Allocation Committee shall provide an 
annual listing to the Franchise Tax Board, in a form and manner agreed 
upon by the California Tax Credit Allocation Committee and the Franchise 
Tax Board, of the taxpayers that have sold or purchased a credit pursuant 
to this subdivision. 

(3) A credit may be sold pursuant to this subdivision to more than one 
unrelated party. 

(4) Notwithstanding any other law, the taxpayer that originally received 
the credit that is sold pursuant to paragraph (1) shall remain solely liable 
for all obligations and liabilities imposed on the taxpayer by this section 
with respect to the credit, none of which shall apply to a party to whom the 
credit has been sold or subsequently transferred. Parties that purchase credits 
pursuant to paragraph (1) shall be entitled to utilize the purchased credits 
in the same manner in which the taxpayer that originally received the credit 
could utilize them. 

(5) A taxpayer shall not sell a credit allowed by this section if the taxpayer 
was allowed the credit on any tax return of the taxpayer. 

(s) The California Tax Credit Allocation Committee may prescribe rules, 
guidelines, or procedures necessary or appropriate to carry out the purposes 
of this section, including any guidelines regarding the allocation of the credit 
allowed under this section. Chapter 3.5 (commencing with Section 11340) 
of Part 1 of Division 3 of Title 2 of the Government Code shall not apply 
to any rule, guideline, or procedure prescribed by the California Tax Credit 
Allocation Committee pursuant to this section. 

(t) Any unused credit may continue to be carried forward, as provided 
in subdivision (1), until the credit has been exhausted. 
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(u) This section shall remain in effect on and after December 1, 1990, 
for as long as Section 42 of the Internal Revenue Code, relating to 
low-income housing credit, remains in effect. 

(v) The amendments to this section made by Chapter 1222 of the Statutes 
of 1993 shall apply only to taxable years beginning on or after January 1, 
1994, except that paragraph (1) of subdivision (q), as amended, shall apply 
to taxable years beginning on or after January 1, 1993. 

SEC. 26. Section 8256 of the Welfare and Institutions Code is amended 
to read: 

8256. (a) Agencies and departments administering state programs created 
on or after July 1, 2017, shall collaborate with the coordinating council to 
adopt guidelines and regulations to incorporate core components of Housing 
First. 

(b) By July 1, 2019, except as otherwise provided in subdivision (c), 
agencies and departments administering state programs in existence prior 
to July 1, 2017, shall collaborate with the coordinating council to revise or 
adopt guidelines and regulations that incorporate the core components of 
Housing First, if the existing guidelines and regulations do not already 
incorporate the core components of Housing First. 

(c) (1) An agency or department that administers programs that fund 
recovery housing shall comply with the requirements of subdivision (b) by 
July 1, 2022. 

(2) An agency or department that administers programs that fund recovery 
housing shall additionally do both of the following: 

(A) In coordination with the Homeless Coordinating and Financing 
Council, consult with the Legislature, the Business, Consumer Services, 
and Housing Agency, the federal Department of Housing and Urban 
Development, and other stakeholders between July 1, 2020, and January 1, 
2022, to identify ways to improve the provision of housing to individuals 
who receive funding from that agency or department, consistent with the 
applicable requirements of state law. 

(B) Ensure that recovery housing programs meet the following 
requirements: 

(i) A recovery housing program participant shall sign an agreement upon 
entry that outlines the roles and responsibilities of both the participant and 
the program administrator to ensure individuals are aware of actions that 
could result in removal from the recovery housing program. 

(ii) If a recovery housing program participant chooses to stop living in 
a housing setting with an abstinence focus, is discharged from the program, 
or is evicted from housing, the program administrator shall offer assistance 
in accessing other housing and services options, including options operated 
with harm-reduction principles. To the extent practicable, this assistance 
shall include connecting the individual with alternative housing providers, 
supportive services, and the local coordinated entry system, if applicable. 
This clause does not apply to an individual who leaves the program without 
notifying the program administrator. 

95 



— 83 — Ch. 15 

(iii) The recovery housing program administrator shall track and report 
annually to the program's state funding source the housing outcome for 
each program participant who is discharged. 

(3) For purposes of this subdivision, "recovery housing" means sober 
living facilities and programs that provide housing in an abstinence-focused 
and peer-supported community for people recovering from substance use 
issues. Participation is voluntary, unless that participation is pursuant to a 
court order or is a condition of release for individuals under the jurisdiction 
of a county probation department or the Department of Corrections and 
Rehabilitation. 

(4) A recovery housing program shall comply with the core components 
of Housing First, other than those components described in paragraphs (5) 
through (7), inclusive, of subdivision (b) of Section 8255. 

SEC. 27. (a) The Housing Navigator program authorized in schedule 
1 of Item 2240-102-0001 of the Budget Act of 2020 shall be suspended on 
December 31, 2021, unless the Department of Finance determines that the 
estimates of General Fund revenues and expenditures determined pursuant 
to Section 12.5 of Article IV of the California Constitution that accompany 
the May Revision required to be released by May 14, 2021, pursuant to 
subdivision (e) of Section 13308 of the Government Code contain projected 
annual General Fund revenues that exceed projected annual General Fund 
expenditures in the 2021-22 and 2022-23 fiscal years by the sum total of 
General Fund moneys appropriated for all programs subject to suspension 
on December 31, 2021, pursuant to the Budget Act of 2020 and the bills 
providing for appropriations related to the Budget Act of 2020 within the 
meaning of subdivision (e) of Section 12 of Article IV of the California 
Constitution. 

(b) It is the intent of the Legislature to consider alternative solutions to 
prevent the suspension of the authorization specified in subdivision (a). 

SEC. 28. With respect to the amendments made to Sections 12206, 
17058, and 23610.5 of the Revenue and Taxation Code made by Sections 
23, 24, and 25 of this act, the Legislature finds and declares all of the 
following: 

(a) It is the intent of the Legislature that state funding for affordable 
housing be used in a cost efficient manner for the geographic area to produce 
the maximum number of units affordable to very low and extremely low 
income households while balancing public benefits. 

(b) The California Debt Limit Allocation Committee, California Tax 
Credit Allocation Committee, and Department of Housing and Community 
Development should develop a coordinated system to manage available 
state funding and private activity bonds to deliver the maximum number of 
units as efficiently as possible to the very low and extremely low income 
households. To achieve this goal the public funding system should emphasize 
controlling total costs rather than the efficiency of one particular funding 
source. 

(c) Funding programs of the California Debt Limit Allocation Committee, 
California Tax Credit Allocation Committee, and Department of Housing 
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and Community Development should be refined to adequately fund 
developments while minimizing the number of public subsidy sources 
needed to cover costs. 

SEC. 29. (a) By April 1, 2021, the California Debt Limit Allocation 
Committee shall report to the Assembly and Senate Budget Committees, 
the Assembly Housing and Community Development Committee, and the 
Senate Housing Committee the following data from private activity bonds 
awarded during the 2020 calendar year: 

(1) The state ceiling for tax-exempt private activity bonds demand survey. 
(2) The amount of private activity bonds available, including any carried 

over from a prior year, and amount of private activity bonds applied for, to 
the California Debt Limit Allocation Committee. 

(3) Bond pool amounts within the housing portion of the total bond 
reservation, such as new construction, preservation, and mixed-income, and 
the oversubscription rates within each respective bond pool. 

(4) The number of project applicants receiving state funding from 
programs and of those projects, the number that are awarded private activity 
bonds. This data shall be broken down by state program, such as the 
Multifamily Housing Program (Chapter 6.7 (commencing with Section 
50675) of Part 2 of Division 31 of the Health and Safety Code) and 
Mixed-Income Program administered by the California Housing Finance 
Agency. 

(5) If a bond recycling program is created, the percentage of bonds 
distributed to each housing bond pool and explanation for how this 
distribution meets the methodology described in clause (iii) of subparagraph 
(B) of paragraph (1) of subdivision (g) of Sections 12006, 17058, and 
23610.5 of the Revenue and Taxation Code. 

(b) By April 1, 2021, the California Tax Credit Allocation Committee 
shall report to the Assembly and Senate Budget Committees, the Assembly 
Housing and Community Development Committee, and the Senate Housing 
Committee the following data on federal and state low-income housing tax 
credits allocated from the 2019-20 budget: 

(1) Total housing credits awarded from the 9-percent program and total 
housing credits awarded from the 4-percent program. 

(2) The number of project applicants for the 9-percent tax credits 
receiving state funding from housing programs and of those projects, the 
number that are awarded 9-percent tax credits. The number of project 
applicants for the 4-percent tax credits receiving state funding from housing 
programs and of those projects, the number that are awarded 4-percent tax 
credits. This data shall be broken down by state housing program. 

(3) The average cost per unit and leveraging rates for the 9-percent project 
awardees and the 4-percent project awardees. Of those costs, the average 
percentage contribution from nonstate resources. 

(4) Number of units created for all 9-percent project awardees and number 
of units created for all 4-percent project awardees. Of those total, number 
of units created for moderate-, low-, very low and extremely low income 
households. 
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(5) Number of single-room occupancies, efficiency units, one-bedroom, 
two-bedroom, three-bedroom, and four-bedroom units created by all 
9-percent project awardees and number of single room occupancies, 
efficiency units, one-bedroom, two-bedroom, three-bedroom, and 
four-bedroom units created by all 4-percent project awardees. 

(6) Number of units created in a high-opportunity area, as identified by 
the California Tax Credit Allocation Committee, for all 9-percent project 
awardees and number of units created in a high-opportunity area, as 
identified by the California Tax Credit Allocation Committee, for all 
4-percent project awardees. 

(7) Provide a summary of the geographic distribution of 9-percent project 
awardees and 4-percent project awardees. 

(8) Number of units created for special populations broken down by 
population for all 9-percent project awardees and number of units created 
for special populations broken down by population for all 4-percent project 
awardees. 

SEC. 30. The Legislature finds and declares that Sections 3 and 4 of 
this act amending Sections 65400 and 65583.1 of the Government Code 
address a matter of statewide concern rather than a municipal affair as that 
term is used in Section 5 of Article XI of the California Constitution. 
Therefore, Sections 3 and 4 of this act apply to all cities, including charter 
cities. 

SEC. 31. The Legislature finds and declares that Section 14 of this act, 
which adds Section 50220.6 to the Health and Safety Code, imposes a 
limitation on the public's right of access to the meetings of public bodies 
or the writings of public officials and agencies within the meaning of Section 
3 of Article I of the California Constitution. Pursuant to that constitutional 
provision, the Legislature makes the following findings to demonstrate the 
interest protected by this limitation and the need for protecting that interest: 

In order to protect the confidentiality of health information, it is necessary 
to limit access to the health information provided to the statewide Homeless 
Management Information System. 

SEC. 32. The Legislature finds and declares that Section 16 of this act, 
which adds Section 50222 to the Health and Safety Code, imposes a 
limitation on the public's right of access to the meetings of public bodies 
or the writings of public officials and agencies within the meaning of Section 
3 of Article I of the California Constitution. Pursuant to that constitutional 
provision, the Legislature makes the following findings to demonstrate the 
interest protected by this limitation and the need for protecting that interest: 

In order to protect the confidentiality of personal information of persons 
receiving public assistance, it is necessary to limit access to that information 
with respect to funds provided under the Homeless Housing, Assistance, 
and Prevention program (Chapter 6 (commencing with Section 50216) of 
Part 1 of Division 31 of the Health and Safety Code). 

SEC. 33. The Legislature finds and declares that Section 16 of this act, 
which adds Section 50222 to the Health and Safety Code, furthers, within 
the meaning of paragraph (7) of subdivision (b) of Section 3 of Article I of 
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the California Constitution, the purposes of that constitutional section as it 
relates to the right of public access to the meetings of local public bodies 
or the writings of local public officials and local agencies. Pursuant to 
paragraph (7) of subdivision (b) of Section 3 of Article I of the California 
Constitution, the Legislature makes the following findings: 

This act furthers the purposes of paragraph (7) of subdivision (b) of 
Section 3 of Article I of the California Constitution by balancing the public 
right to access public records with this need to protect the confidentiality 
of personal information of persons receiving public assistance with respect 
to funds provided under the Homeless Housing, Assistance, and Prevention 
program (Chapter 6 (commencing with Section 50216) of Part 1 of Division 
31 of the Health and Safety Code). 

SEC. 34. This act is a bill providing for appropriations related to the 
Budget Bill within the meaning of subdivision (e) of Section 12 of Article 
IV of the California Constitution, has been identified as related to the budget 
in the Budget Bill, and shall take effect immediately. 

0 
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